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INTRODUCTION

To friends and comrades, and all who hate imperialism and want revolution, and wha\elthat
Marxism, Leninism, and Maoism must and can become a much more capable and effective force:

It has long been known and understood that the entire world has been under the control of-capitalist
imperialism. For a time, a section of this world rdkom it, beginning with the victory of socialism in
Russia and continuing through the Chinese Revolution, constituting a socialist world. Yet, in time, the
socialist countries, through internal class struggles in politics and economics, were seiapdabigtc
conciliators and advocates, and then by capitalists themselves, who were largely within the ruling
communist parties themselves. First in Russia, and later in China, when these-remafitéions and
coups took place, there ensued a periodntifyeand integration into the world imperialist system. The
Soviet Union, at first under the existing signboard of socialism, continued much of its established national
and economic power relations into a new seicigderialist bloc (socialist in name, parialist in reality).
The Russian capitalisperialist attempt to maintain this bloc, or important sections of what had been
part of this Dbl oc, and its historic allies, has
discarded. In Chinahe defeat of the proletariat and the capitalist capture of state power, after the death
of the great revolutionary Mao Zedong, have also led to a period of integration into the world imperialist
system. China stil!l o p & but has sonductedl iself unambiywwusly asaal | s t ¢
capitalist power.

Before the | ast decade, especially since the der
as the sole Superpower, to which all other powers had to defer. The system whichhtd d¢Signed,
at t he end of WW2 was gl obal in scope, and t o s

colonial empires. But it was built around the elitist privilege of power and authority, meaning the US as
Superpower was at the centerpiec¢hefcontrols.

But in the last decade the imperialist world system is not what it used to be. Throughout the world,
corrupt and comprador regimes have faced significant and often unprecedented mass popular opposition
movements which have revealed the diegpability of the old ne@olonial arrangements. Even in the
EU, the product of imperialist designs to supplant the historic internecine battles, there has emerged ever
deepening crisis and conflicts, and movements to assert nationalist interests agaiasother (which
can only | ead to opposing the EU arrangements ove
the imperialist system as directed by the US has launched wars such as in Iraq and Afghanistan at huge
cosb trillions of dollars,and immeasurable losses in political credibility and imperialist authority, as
neither war has won any of the US® objectives.
powerful military force in the world, do not bode well for maintainihget US® hegemoni c dom
the worl dds i mperialist system. A rddcade brenores bkas n 0 mi ¢
stirred not only deep discontent, resent ment , and
i r el iallies,|betdt has brought to the fore the imperialist -8}8i challenges from other major
power® China and Russia. Forces worldwide are studying these changes, and considering how they
change the set of options at hand.



The alloo-prevalent view thatUS imperialism is so powerful, so dominant, and so capable of
manipulating all manner of forces and bend them to its will has been, and continues to be, a dangerous
twisting of reality. The sole Superpower, in this view, has been attributed with omnifeztemes that
defy effective challenge, that reflect a supposedly skillful control of contradictions and crises that
afflicted earlier empires, and that has a boundless ability to disguise its malevolent work. If it were true,
it would be a remarkablesgielopment in human histayyindeed, it would be, as once touted (in the time
of the collapse of the Soviet Union and bloc) by Francis Fukuyama, the End of History (i.e., the end of
historical conflict and systemic challenges). It would be an expressitineoboastful and fanciful
capi t al-MasmofiocsTINA® Ehere Is No Alternative (to capitalism).

There are others who assert that the US is not so omnipotent, and that it is in decline and may be
failingd but that the US, and its close allies, congtitthe only imperialism that matters, and that, if all
its detractors, victims, opponents, and its imperialist ilale nd t oget her , Al i ber at
achieved with the demise of US imperialism. This view also holds that whenever big pé&eethitia
or Russia rise in opposition to the US, they deserve the support and applause from progressive and
revolutionary forces.

Holding this view is a variety of forces who cling to the notion that the Cold War division of the
world is still extant andhat popular protests in recent years from Libya to Syria, Ukraine and Venezuela
(as well as Brazil and Turkey, Iran, even inside western China in Urumgqi) are all examples of US
meddling and desperate interference. This view holds that without such Ufpulaton and
interference and disruption, the people would, by and large, be happy or passive. This is by any measure
an amazing claim, denying the existence of class contradictions and struggles within each of these
countries, and making it appear thae tconspiratorial powers of the US to manipulate events are
unparalleled in reach and effectiveness. In practical political terms, this view distorts the basic reality that
many regimes, bourgeois states that usually evoke one (ethnic or religiousoorlisji section of the
people over others, aim to repress the sharpening class struggle and broad discontent and rebellion, and a
key aspect of that repression is to depict that popular st@iggldiplomacy, media, culture, and in state
to state relatiosd as something else: a defense of national sovereignty against external interference and
intervention.

| f such a c¢claims were valid, there would be evi
manipulators and local instruments, on the one hand,atrthe same time show that the issues or
grievances being protested are false or fabricated/invented, with the foreign hand active in their creation
or distribution. To simply say that foreign forces have tried to influence events is always andlpbvious
trued but that they try does not prove they are effective and control events.

The USO fisuperpowerso of domination and control
system is driven to deeper crises and unsolvable contradictions. Phatista and imperialism are so
full of contradiction should not confound proletarian revolutionaries and MdrgighistMaoists. But
many have lagged behind on this understanding in the current world. For some, this is because of the
lingering influerce and assumptions of past periods, which brought forward the Cold War paradigm and
the Third World paradigm and the US Sole Superpower paradigm. These have continued, and become
more deeply embedded in progressive and-immerialist political culture Hrough the influence of
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revisionism, of sociatlemocracy, of reformism, of nationalism, of imperialist promotion of pacifism, and
pragmatismramid a broad climate of despair.

The growing conflicts and disputes among imperialist powers, old and new, tatleebinevitable
seeds of conflict between exploitative and oppres
All the imperialist powers wish for greater control of the entire world system, but each works with as
much as they are able to actyaleize. Among revolutionaries, and even among MabeasinistMaoist
revolutionaries, a common illusion continues to be, that the US is the sole enemy, the only Superpower,
which possesses such superpowers that only by uniting the people with alppdsedJ)S domination,
can the empire be brought down. This has led to political lines which cast class struggles and popular
mass rebellions as, actually, an endless series of conflicts between those who assert national sovereignty
and national independemcagainst the interference and intervention of external forces commanded
(organized, financed, supplied, directed, influenced) by the US. This denial of the class struggle, has led
to an embrace of local reactionaries and embrace of the local reactobariel c | ai med or r e al
backers. It has often led to a esided opposition to the US and denial that contending imperialist
powers are squaring off in a series of Aproxy wal
have beenmade,evbny t hose cl|l aiimpegi aloi dtes Aant i

This Iine can only develop as a new version of
fatherl ando which German socialists adopted befor
ofthe?i nt ernational . But , in this period, this | in

or opposed to US imperialism. The historic rejection of this line was sharply and famously opposed by
Lenin and the Bolshevi kl Paroyamhi ¢d&f eaatgiuemdd ftoa wahl
reactionary powers as the only stance for revolutionaries. They opposed collaborationist nationalism with
revolutionary internationalism. And with this line, the October Revolution was won.

In the world bday, oftentimes the critics of embattled oppressive local reactionaries are criticized by
AanAatmperialistso or fAleftistsod who say such critic

The crisis of the imperialist system is objectively good cénisthe advance of revolutionary forces.
But the subjective understanding (ideological and political) has not kept pace with the developments in
the world, and this can only lead to the irrelevance of internationalist revolutionary proletarian forces, and
even prevent their remergence as the dynamic force which can lead the process of current widespread
rebellion forward to socialist/proletarian revolution throughout the world, and onward to a new future for
humanity without national, religious, ethngender, and class divisiahghe prospect of communism.

So clarifying the nature of the world imperialist system, its contradictions and cracks and developing
contending and opposing powers, is essential for revolutionaries to move forward and lead the
organization and ability of genuine revolutionary political forces to seize historic opportunities in the
period ahead.

There have been many steps forward in the development of MLM as a world view, an analysis, and
methodology. But the development at edaln has depended upon the battle against revisionist
distortions and abandonment of basic and fiested principles and methods. Lenin worked to rescue
Marx from the revisionist distortions of Bernstein and Kautsky on the nature of state power (lgspecial
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the need for the revolutionary overthrow of the capitalist state, in opposition to the line of reformist unity
with progressive nationalist unity with the bourgeoisie). Similarly, Mao worked diligently to rescue
Lenin from the revisionist distortionsf dito and Khrushchevand Liu Shagi (regarding the need to
understand and oppose imperialism, uphold proletarian revolution and socialist transformation, and
insisting on the independence and keeping initiative in the hands of revolutionary proletagah fo

The distortions of this period have unique characteristics, but they also repeat many of the historic
distortions of Karl Kautsky. There sneeKa ut s ky i st -ivmpeew i difdt mdsydpml toa
the power of US imperialism since WW2 t@etpresentThe argument is made that

9 the allies of the US are firm, unshakeable and presumably permanent (as far as the eye can see)

1 the size and capacity of the US military is, for any wehdd challenger, unbreachably
overwhelming

9 that Chinaisfarto much of a Ajohnny come | atelyd to
challenger to the US

9 that China has gone from being a comprador and cheap labor resource for theaU®wier
deeply and critically impaired by being locked into the US financiakgystinable to break out

9 that there are no potential allies of China (beyond Russia) which could seriously pose the threat of

an opposing bloc to the US latbc, now or in the future

that Chinaés military i s i ncagadwloranttefuturposi ng a

andeven, some argue, there has baékind of historical maturation tdS imperialism (which

was previously subject to the laws of overproduction of capital leading to WW1land WW2)

which, since WW2 had sufficient dominance by thg, @nd presumably, sufficient imperialist

international architecture, to prevedevastatingoverproduction crisegand will be able to

resolve or control lesthandevastating crises)

1 and, some argue, thdeep crisis will never lead tater-imperialistwarfare possibly including
nuclear weapongver again

9 and that such powers and controls by US imperialism and its allies, means that any and all talk of
revoluti on, much | ess of ar med malsesf treendtool u(tii or
genuine or serious) revolutionaries.

1 A variation of this argument holds that pacifist reformism is the only method of genuine change
within the imperialist countries.

= =

So, as presentlay neeKautskyitesthrow out Lenin and adopfautsky, they discard e basics of
dialectical materialism and of internationalism and revoldian| | i n t heUSh amep eorfi ailainstm

It is the responsibility of all revolutionaries to defeat such revisionism, and to clarify the nature of
imperialism today, and why reugionary internationalism must take aim at, and organize forces with
clear understanding, that revolution requires opposition to the entire cajitgéesialist system.

It is with this responsibility in mind, that we offer the following essay on thetfjrand development
of China as a major contending imperialist power in this period. We welcome your comments, criticisms,
and suggestions, and we especially encourage further work on this issue. All revolutionary advance in the
period ahead requirescbmat i ng t he blinding curse of revisioni

~

Prepare for strugglel!lo



1. What does it meantoday to say that a country isan imperialist one?

We MarxistLeninistMaoists follow Lenin in our conception of whisperialismis in the modern
capitalist era. That is to say, we use the tamnperialism(or what we often also refer to aapitalist
imperialism to be clearérin a senssomewhadifferent from the traditional sense iofiperialism in the
ancient world, or even in ¢hearler capitalist period.

Imperialism, in this Leninist sense tiee moderrstage of capitalism

Al mperialism is capitalism in that stage of
monopolies and finance capital has established itself; in whichxfi@teof capital has

acquired pronounck importance; in which the division of the world among the

international trusts has begun; in which the division of all territories of the globe among

the biggest capitali sdtlenmowers has been compl et

Notethat there have been some secondéianges n t he situation since Len
Aiinternational trustso now generally take the fc
(MNCs or TNCs). Similarly, the former direct colonies ownedeaslusive preserves by individual
capitalistpowers are nownost oftennominally independent neocolonies open to more general predation
by all thecapitalistpower centersBut initse s sence Leni nbés -mnpefidligmiiststilon o f
completey valid, and the one we still adhere to.

Lenin also stated that dAalf it were necessary to
should have to say that imperi?alism is the monopo

Imperialism in the ancient or aditional sense, of beingimply the domination and economic
exploitation of one country by another, is still an essential aspect of imperialism in the Leninist sense.
Imperialism, in the narrow sense afcountry being dominaed and exploied by one or mee other
countries in factcharacterizegnodern capitalism as much as monopoly does, and is essentidBu it.
now there is a lomoreto what we mean by imperialisrAs explained by one recent writer:

i We M aleninists geek not merely to describe political surface of society, but to

probe the material underpinnings and bring to light the economic factors and

relationships which lead to those political circumstances. Lenin made the choice to use

the term O6i mperi al i s mm politicalt poligies ®ft aggtessionr e f er t o
conquest, and foreign control, but more importantly to refer tecamomic systertnat

depends wupon such 0 po Thisdsia@reféundfnew meaningforvery e xi ¢
the term 6% mperialismd. o



2. Many Marxistsdon o6t fully share Leninds new conceptior

But many people, including manyho areinfluenced by MarxispLeninism, and who may even
view themselvesasMarxistL e ni ni st s o realylaoe sttise tdemmdtdi mperi al i s
Lenin did T h ey hraallyegragped his conceptiohey still tend to use the term more in the
traditional way, as a referenoaly to direct military conquest and control rather thma new stage of
capitalism.

SomevaguelyMarxist-influenced individuals are quite open about this, such asfifterd Worldo
theorist Samir Amin;

filmperialism is not a stage, not even the highest stage, of capitalism: from the beginning,
it is inherent in capitalisfs expansion. The imperialist conquest of the planethiby
Europeans and their North American children was carried out in two phases and is
perhaps entering a thidd.

This is acompleter ej ect i on of Leninés conception, and an i
its old sense. And in keeping withi$, Amin sees only three imperialist centers in the world, theabed
ATriado (the U.S., Europe and Japan), and refuses

power.For him China has long been part of fiféhird Worldd( or t hhee rfiypde roirp ,tafde @ Sou-
could neverchange intoanything elsé.Moreover, views such as tise of Amin seem to have haa

considerable influence omanyothersand are promoted by influenti al
Monthly Reviewnagazine

Howeve, a more common sort of viewithin MarxistLeninistMaoistcirclesist o accep't Leni
definition of imperialismin words but to nevertheless still somehow feel that no country can actually be
an imperialist one unless it is at or near the top of treg he terms of military power and frequent
engagenentin wars of aggression against other countries. That is to say, despiteetitisil agreement
that imperialism is a stage of capitalism, they still somehow feel that it has more to ddirectrand
immediatemilitary aggression.

When it is pointed out that there are other countries, suclapen,ltaly and Russia, which are
certainly imperialist countries, but which are not at present much engaged in naiigngssion, they
have no good respons&ut they still feel in their bones thatcountryc an 6t r eal | yonee an i
unlessit is like the U.S., and abpenwar with much ofthe world. Their central conception of what it
means to be imperialist is still the traditional military concept, the MarxistLeninist sociceconomic

concept of a new stage of capitalism.

" Of course even imperialist countries such as Japan, Italy and Russia (and &hina will discuss later) have
participated in imperialist wars and adventuresdmelimited degree! Post).S.S.R. Russia, for example, has used
military force againsits southern neighbor Georgia, as well as against internal colonies such as Chechnya and
Dagestan. And as we complete this essay, Russia appears to be using its military force to dismember Ukraine.

6



3.1ls the U.S. the fAonlyo i mperisgdtemf®st country, or

It is discomfortingfor some people to think even of countries like Britain, Germany and Femnce
imperialist countries, becauseaeallyd when they think of imperialism they aaetuallyonly thinking of
the United StatesThe United Statesii mperi al i smo f or some peopl e; t h
oppose imperialism is to oppose the Unifdtes. To build a united front against imperialism is to build
the unity of virtually all the countries of the world against the United States. Or, if they admit that Britain,
Germany and France might be junior partners of theib.i& imperial warsthen they still see countries
like Russia and China ggotentiala | | i es fagai Awtsimilariydoe murdedoudecaho .
dictators in individuakeconomicallyunderdevelope T h i r d ) cdmtriek, duth aSaddam Hussein
in Iraq, Muammar Gaddafin Libya, Bashar alAssadin Syriaor the Islamic theocratic regime in Iran
who these people are always trying to find excuses for, sugporto ut r i ght , in the name
i mperialismo.

And some people whavenin the face of evemounting andoy now conclusive evidence, finally

grudgingly admit that China is an imperialist countrg t | east according t o L
nevertheless still think of China (and oftaiso Russia) as being important forces to ally with. Consider,
for example Jose Maria Sison, the chpgrsonof t he I nternati onal League fo

In 2012 Sisondenouncdt he Af al se ¢l ai mdo t hat China #dnis risi
St a f However, more recently still hmodified his stanceral stated in an interview:

il ndeed, t he Dengi st counterrevolution resul
China and its integration in the world capital
of modern imperialism, China may qualify as imperialiBureaucrat and private
monopoly capital has become dominant in Chinese society. Bank capital and industrial
capital are merged. China is exporting surplus capital to other countries. Its capitalist
enterprises combine with other foreign capitalist gmises to exploit Chinese lahor
third world countries and the global market.

AChi na coll udes and compet es wi t h ot her ir
economic territory, such as sources of cheap labor and raw materials, fields of
investments, marketstrategic vantage points and spheres of influence. However, China
has not yet engaged in a war of aggression to acquire a colony, a semicolony, protectorate
or dependent country. It is not yet very violent in the struggle for a redivision of the
world amomg the big capitalist powers.

it is with respect to Chinab6s <contention
imperialist powers that may be somehow helpful to revolutionary movements in an

"The I nternational Leaguendefr PBeocel eMadr i &t ruigsgol ned s( |1 LePad)e
Trotskyist parties in the U.S., the Workerds World Par
reactionary leaders and their vicious regimes. We must oppose U.S. or other foreigalishpgervention in these

countries, but that certainly does not mean we should in any way support these murderous regimes themselves or
refrain from strongly condemning them! l'tds i mportant |
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objective and indirect way. China is playing an outstanding rokhéneconomic bloc
BRICS and in the security organization Shanghai Cooperation Organization beyond U.S.
cont’rol . o

China only fAmayo qual i Nogealsom tha secondpgaragraphaboveshew c o u n
Sison seems to still view the acquisitiorf colonies (or semicolonies, protectorates, etc.) as being
essential to imperialisénthe way it washeforeWorld War Il. There is something quite outdated in his
conception And note especially how Sison portrays China asose palatable or acceptalflerm of
imperialism (if it is to be called that at all) which still seems to him talide toplay a positive role in the
world! This is tending dangerously cl@gsand may have even crossed thedineo pr ocl ai mi ng
i mperialismd versus fitheirsol

However,it is not just the U.S. imperialists who are the enemy of the people of the world (even if
they are at present the strongest and most vicious enathifjiperialist countries are the enemy of the
people, and all of them must be opposkutk entireimperidist system must be opposed and overthrown!
And opposing imperialism should never come to mean supporting local tyranitscahenemies of the
people, who, after all, wergsuallyset upas imperialist lackeys and ageirtghe first place

The key pant thatthose who hold such views dhot understand is that thereais imperialist system
The world imperialist system, as it presently exists, is in fact dominated by the U.S., especially militarily.
But all the other imperialist countries, includingt rmmly Britain, Germany, Francdtaly and Japarbut
also Russia and Chinare now part of, and participants in, this imperialist systeéil.these countries
(and even some others, including Holland, Belgi@anadaAustralia and South Korgaenefit flom this
imperialist system and share in the plunder oflélss economically developed countraslin the joint
exploitation of the working people of theholeworld that this system makes possible.

Everything has a history, and thrld imperialist gstemalso has a history. It developed out of the
old system of quite separate empires consisting of colonies which wesgdlisive preservef one or
another capitalisimperialist country. This system proved to be unstable; the colonies kept rebeking
demanding freedom. And new imperialist powers arose (sutttfeds.S. ,Germany and Japan) which did
not have many colonies, angere thuscompelledto try to take some away from the existing empires.
This lednot only to fairly small wars, such as tBpanishkAmerican War, in which the U.S. stole some of
Spai ndés c¢ ol tonwodosriply destrictiveé woddhwarsand evento mass genocidéy the
Germans in Europe, the Japanese in China, Britain in [pldiaugh famin, and the U.S(via atom
bombg in Japan

Even from the point of view of the imperialist powers with a lot of colonies there were some serious
economic limitations due to the colonial system. While they could keep out other powers from their own
colonies, they were in turn keptit of the colonies owned by those other powers. This meant there was an
inherent inflexibility in options for the export of capital in the colonial imperialist era, even for the
strongest imperialist countries.



So objectively capitalisimperialism neeed to change in a way that would allow a free scope for the
worldwide predationdy all the imperialist power§ oper ati ng under agreed wupo
includingfor new imperialist powers if they arosd at the same tintegr ant n cendiomel tfof rteh e
colonies. These are the basic reaswny the olderstyle capitalisimperialism based on exclusive
colonies that existed before World War 1l was soon transformed into the new world imperialist system
based omeocolonialismafter that war.

The structure of ths current worl d i mperialist sydtem ha
imperialistsduring World War Il.1t was na only a military alliance during the war, but also set up
international economic agenciesi¢h aghe IMF and WorldBank) to manage its spheoé control after
thewar.

Once the Axis Bloc (of Germany, Italy and Japan) was defeated, it was absorbed into this Allied
Bl oc, which was then usually referred to as the ¥
the statecapitalist period of the USSR and themainder of theCold War, there were twessentially
independent imperialist systems: the d.Sed ( AWest er no) so8dlimperialstied (st he Sov
called #fASociali st o) @ the Baviet Bnioh and ftst satellited, they too wdrd a p s e
absorbed into the2mainingbloc.

However,having now triumphed overmlmostthe entire world, and defeatedl its competitors, this
was no longer justraimperialisti b | o c 0 ; i tworld/iangerialisosystermn h e

China, during the Maoist era, was outside botthetwo competing imperialist systertigen existing
from the |l ate 1950s on. {oaders,éefl bydeng Xlaopiny,srandf@med h t h €
China back into a capitalisbuntry, whose ruling national bourgeoibi@sed in the CCRas then faced
with the choiceo try to develop China separately from the rest of the capitalist world, or to join up and
become part of the existing worbdpitalistimperialist system. Thewere compelled tahoose the latter
course the only option with any real possibility of succebBeyfir e f or me d origibhallyestate 0 wn
capitalisteconomyto a considerable degredong private monopoly capitalist linés i o pened upo t

"We are usingloheaktiesmd 6neoaobroad sense which typical
effect the collective property of all the capitalismp er i al i st powers; so-metobomealt hmé.
We are not wusing t heesenseitis odcasierally asedby some, {o snead a goumtrytthiat is a
hiddencolony of asinglecapitalistimperialist power, such as perhaps the same power which formerly controlled it

as an open colony.

Aln a later section we will discuss the organizatod Chinese capitalism today in a bit more detail. But while it is

true that there are still many very important statened enterprises (SOES), it has also become true that these
corporations which are officially owned by the state now actually fungtietty much the same way as the
Aprivateodo Chinese corporations do in the national and
while Chinese capitalism today still has a stronger state participation in its entire economy (inclediniyéte

sector) than do most other countries, nevertheless positiletppitalistimperialist countries today can be viewed

as a partial merger of the state with the capitalist economy. Moreover, that state intervention and direction is
gualitativelyexpanding everywhere as the world economic crisis continues to develop.
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foreign capitalis investment, and joined tHdF (in 1980) the World Bank(in 1980)and theWorld

Trade Organization(in 2001) They did this with eyes wide open, feeling that they could beat the U.S.
and other major powers at their own game, becau€eloi nadh grater exploitation ofts own vast

ocean ofvery low-paid workers. And so far their gamble has proven to be a great success, as measured by
capitalistimperialist standard€GDP growthrates trade surpluseshe generation of great wealth for the
Chinese burgeoisiegtc.)

While the U.S.definitelyd o mi nat ed t he A West ehasndominatedpeeworida | i st
imperialist system, itslegreeof domination has been slippingry noticeably over the decades. As we
will discuss below, the economic etigth of the U.S. (as compared to the rest of the world) has declined
tremendously since World War 1. Europeds econom
rapid economic rise of China over the past few decades, the U.S. economic dominatoowardfdinas
nearly ended.Politically and militarily too, the U.S. domination of the worlehgerialist system is
weakening, though more slowly.

Sometimes this is expressed by saying that the once unipolar world dominated by a single superpower
has becoma multipolar world. (We will discuss this from another perspective lat&e)decline of the
United States and the considerable rise of other imperialist powers since World War Il serves to further
emphasize the importance of viewing contemporary imligriaas a world system, and by no meass
the same thing gast U.S.imperialismalone.

|t is quite true that the U.S. has been the fwc
since the end of World War Il, and for the entire world impistiaystem since the collapse of Soviet
sociatimperialism and its competing bloc in the 198Btimeframe. Buthe U.S. demands thas junior
partners also participate in its imperialist wars (such as in Iraq and Afghangstdrthis need is further
intensifiedbecause the economic weakening of the U.S. is making it ever more difficult for the U.S. to
hold this world imperialist system together through its individual military mightl countries such as
France andBritain often, and increasinglytake t he | ead i n (ifi aveay that @enefitsall g or d «
the major capitalist countrieas well as themselvesn their smaller former colonies in Africa and
elsewhere.

However all themajor capitalistountries greatlpenefit from themi | i tod ri ycstilficpgried out
or directedmostly by the U.SThis policing is not just for the U.S. alone, lalgoon behalf of the entire
imperialist world systemAll these major capitalist countriesow including Russia and China, also
participate in theeconomic penetration and exploitationnait only theless developed countriésit are
also allowed to investin and operateexploitativec or por ati ons wit hiGhieaadhhs ot
current huge push into Africa, for example gizabledbecause th&).S. (with the aid of Britain, France
and others) is keeping the continent open and available for economic penetration and exploitation by all
the capitalist powers.

"We could also mention in this connection the U.S. mi |
advisors in many African countries; the significant role played by the Fiemalp e r i al i st s i n fistabil
Coast, Mali and other countries, and in bringing down the Gaddafi (Quaddafi) regime in Libya; and the development
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But you might ask: If the U.S. is doing most thfe military fighting, or at least direting or
controlling it, to maintain the world imperialist system, why then dod&libwo all these othemajor
capitalistcountries to share in the plunder? There wenhain answers to this:

1) The U.S. recognized long ago that despite its grehtangi power it could nothold the world
imperialist system togethal by itself. Unless otheprincipal capitalist powes were allowed to benefit
from the system they ould oppose it, undermine it, and seek to build competing imperialist blocs and
sphees of contral which might even lead to additional world waisd in order for the U.S. to secure
the right to sell to and invest in other leading capitalist countries, ihddgocreateinternational rules
which allow those countries to also sell twdanvest in America(Furthermore, its bourgeoeconomic
ideologyerroneouslymaintainsthat every country will benefit more or lepsoportionallyfrom such a
system and since itvasthe biggest it thughtit would alwaysbenefit the mostAnd its political ideology
favored the neocolonial methodwbrlde x pl oi t ati on because it) didndt he

2) The U.S., in leadingn setting up this world imperialist system, arranged for some very special
benefits for itself that the other cotes do not shard-or example,tihas a grossly disproportionate
share in the control of the international institutions that were se¢spe¢iallythe IMF and the World
Bank). Even more importantly, the U.S. dollawas granted a special status in thierld imperialist
system. Initially this was because the U.S. owned most of the gold bullion in the world at the end of
World War Il, and the dollar was made convertible into gold. But even after President Nixon ended this
(because the U.S. was rapidly tmpiepleted of gold), the dollar still had a special status as the primary
international reserve currency. Basically the U.S. has had the right since the end of World War Il to just
print dollars and buy the products of the world with thefHowever, ih recent decademore and more
constraintshave developedn this evermorereluctantmunificence of the rest of the world toward the
U.S.Moreover, the euro has now become one alternate reserve currency and there are predictions that the
Chinese renminbi (oyuan) might someday soon also become an international reserve cijrency.

So, yes, the U.S. hgwovidedthe primary militaryforce to maintain this world imperialist system,
but it was not just out of thégoodness of its hea@ft It has gotten paid fodoing this, and paid
hardsomely! Think of it this way: There has been a division of labor among a group of international
gangsters. The chief enforcer has been the U.S., but the other gangsters have mostlirgeenhave
it this way since they havdsa benefitted tremendously from the arrangement. And the U.S. has been
fiwilling 0 to share in the plunder both because it had to, and because it got a muchruiggere stable
share of the loot by doingthis way.

of a few countries such as Nigeria as regional cops sometimes working in the service of the watldigmpe
system.

"This remains a major irritation to other i mperiali st
Economist a | eading publication of the British ruling cl as
prini ng the worldés reserve currency.o [Oct. 5, 2013, p.
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4. China as an integral part of theworld capitalist-imperialist system.

The deal to bring China into this international capitaligberialist system required China:

1) To oontinue its already existingconomidransformation back to capitalism at home, and to make
a commitment to mostly dthis along Western monopoly capitalist lines. (State monopoly
capitalism was to be more and more cut backnade nominalvhich China waslreadydoing
anyway.)

2) To (more or lespfully open up its economy to foreign investmermt MNCs based in other
courtries, and allow them talso exploit local low-paid Chinese labor both for the Chinese
market and for export.

3) To (more or less) play by the international rules of this world imperialist system, including the
rules promulgated by the IMF and WTO.

In exchange, Chinavas:

1) Granted membership in the WTO and access on nearly equal terms to the international markets
for its goodsUnequal tariff barriers and such werealitatively lowered.

2) In amuchbetter position to acquire foreign technology, not only ieifgn factories operating in
China, but also in locally owned Chinese factories.

3) Allowedto export capital to other countries in the world imperialist system, to buprejgn
mines and other companies which arenajorsource of raw materialseeded bythe Chinese
economy, and to set up subsidiarg#dts own corporations (state owned or private) in foreign
countries, and to buy up assalisaround the world.

As this arrangement developed, and China became ever more important in the world ecomemy, the
was a tacit financial agreement tacked on top of @iéna would be allowed to run a huge trade surplus
provided that it used a large part of this surplus to buy gmatpart of theevergrowing government
debtthat the U.S. and other countries weincurring. The present world economic system could not
continue functioning if this was not happenifigis highly unstable, even as it is!)

So not only is China an integral part of the world capitatigterialist systemwith its ruling class
beneitting tremendously from its participation in this systetms world system hasn turn become
overwhelminglydependent on Chinfar its crucialrole withinit: Both its huge role as a manufacturer of
low cost goods, ands critical role as a lender td¢ U.S. and other countries to prop up the whole
international financial systenChina is how not only part of the world imperialist systemg@éonomic
and financiat ol e wi thin that system has become as essent

Ch i n ardomy inav notonly certainly a capitalist economy, butrenopoly capitaliseconomy
And because itstateowned enterprisesSOE9 now operatanuchasif they were private multinational
corporations it is from a Leninist standpoininambiguouslyalso an imperialist country. (Remember:
Capitalistimperialism in the modern eiathe sam¢hing asmonopoly capitalismaccording to Leni)
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5. Foreign investment in China does not preclude its being an imperialist country!

It is often argued that Chinaacn 6 t possibly be an imperialist CC
countries such as the United States have investments in China and aréngxflldibe idea seems to be
that you must either be the victim of imperialism or the country doing the viciinm g , but that vy
be both!

Since the beginning of modern capitalisperialism well over &enturyago, the imperialist powers
have al ways exported goods to each otherds countr
ot her Gisesc;ouamna have al ways expor {adhawahus divaays t o e
expl oited each .dntfdctethedargestpad of kheirrexportoof capitad is actually to other
imperialist countriegeven if this isnot usuallythe mog profitable par). And this has especially been true
for those countries which did not have a lot of colonies themsédW@®over, the percentage of what is
known as fAcross investmento in each ot henda econo

over time®
In talking about the export of capitah, 1916Lenin said:

AHow is this capital invested abwherad distrib
is it invested? Only an approximate answer can be given to this question, but one
sufficient to throw light on certain general relations and connections of modern
imperialism.
iThe principle spheres of investment of Brit
are very large also in America (for example, Canada) not to mention Asian ¢kgs |
case, enormous exports of capital are bound up most closely with vast colonies of the
importance of which for imperialism we shall speak later. In the case of France the
situation is different. French capital exports are invested mainly in Eurap@rity in
Russia (at least ten billion francs). This is maialsn capital, government loans and not
investments in industrial undertakings. Unlike British colonial imperialism, French
imperialism might be termed usury imperialism. In the case of Ggrmanhave a third
type; colonies are inconsiderable, and German capital invested abroad is divided almost
evenly between Edlemnfe and America. 0

Thus even in the period before World War Iconsiderable pamf the export of capital from
imperialig countries was to other advanced capitalist and imperialist countiiést World War | this

" In another place Lenin notes, in criticizing Sokolnikov for his view that the export of capi@ysresults in
superprofits: Alt is difficult &ndnewcoondripstsince sapitalbasalsoct t h
been exported from Germany to Italy, from France to Switzerland, etc. Under imperialism, capital has begun to be
exported to the old countries as well, and notsiopepr of i t s al one. 0 [Fromghin&mmesdi on
(Oct. 68 , 1917), in ALenin on Imperialism and |I mperialists
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trend intensified. And dter World War Il this trend intensifiedastly more World War Il destroyed a
tremendous amount of productive capital in Europe and, Asd this opened up the possibility for the
export of capital to those countries on a much greater scale. Byelargesttargetfor the export of U.S.
capital after tht war was none other than tieajor imperialist countries of Europg.e., to Gemany,
Britain, France and lItaly)

And has the fact that the U.S. and other countries have exported huge amounts of capital to those
countries in any way prevented them from being imperialist countries themselves? Certainly not! In the
very same way, thfact that the U.S. and other imperialist countriesv export capital to China, and set
up factories there, in no way shows that China is not also moaja capitalistimperialist country.

What single countryras beerthe greatest destination for thepert of capitaldn recent decades, up
through 2011, tiwasnone other than therited Statestself!" We take it for granted that no one would
use this fact to conclude that the U.S. is not an imperialist country

Moreover, while other imperialist cotries export capital to China (and to each other), China in turn
also exports capital to those countrided substantial amounts of it, too. factin 2012aboutonethird
of Chinads f avasdathg advancedvcapiatishceuntties of Eurbp8.hi nads i nvest me
Europe has hugely increased in part because of the continuing economic crisis there, which opens up
opportunitiesfor China andnecessitieor financially strapped European companies and couritiies.
addition China exports a gredeal of capital to the U.S., Canada, Australia, and other advanced capitalist
countries.In total, about twe¢ hi r ds of Chi nabos outward direct i nv
countries, up from just a tenth in 2065ZWe will talk moreabout thidater.)

Another point to consider is that whifinward foreign direct investmei{IFDI) into China, and
outward FDI (OFDI) from China to other countries, are both still growing, the rates of growth of OFDI
are now much higher than the rates of growthF@ll That is, the trend isow for the ratio of outward
bound investment to inward bound investment to incrdasthe first 4 months of 2013, for example,

" In the voumeNew Data for V. . Leninds 601 mp e publsHed bym, t he
International Publishers in the late 1930s,find:

filmportant changes in the direction of capital expofgst of all, Russia has dropped out as a sphere of
investment and as a source of supedfit. Secondly, Germany has now entered the list of countries which import
capital. The technically aheconomically most advanced country in Europe has now become a source of super
profit obtained from capital exports.o [p. 293]

Aln 2012, for the first time, and mostly because of a big drop in FDI going into the U.S. that year, China surpassed
the U.S.as the favorite target for foreign direct investment. (Data sources will be provided in a later footnote.)

Y Europe is coming to depend more and more on China to help bail it out of its crisis, not only in severely depressed
countries like Greece and Spaiut even elsewhere. For example, the Chinese auto giant Dongfeng has just agreed
to purchase part of the ailing French automaker PSA Peugeot Citroén for $1.1 MhonFfancisco Chronicle,

Feb. 20, 2014, p.2.]
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inward FDI into China increased by only 1.21% (as compared to a year earlier), while outwardniDI fr
China to other countries increased by 27% over the same périod.
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6. Can new imperialist countries arise mn the world today?

Sometimes it is argued that given the stranglehold of the world by the existing caipitpdigalist
powers newcapitalistimperialist powers cannot possibly arislwever, the facts say otherwise.

The original leadingcapitalistimperialist power was Britain. But during the latter part of th& 19
century the new capitaligtnperialist powers of the United States, Germdfmanceand othersll arose
along with Britain and despite its initial dominanc&arly in the 28 century the new capitalist
imperialist power Japan arose, and Russia was also transformed fromstyleolthperialist power into a
fledgling capitalistimperialist power (though with internal rather than external colonies).

Was that the end of the story? Of course not. Other imperialist powers have also developed over this
period.And Italy, already an imperialist country by theényaded Abyssinia (Etbpia) in 1935/36and
turned it into a colony.

Thenin the 1950s the once socialist Soviet Union, whaanid the Communist Party of the Soviet
Union were capturedby a rising newstatebourgeoisie from within, also became a new capitalist
imperialist @untry. Mao appropriately called itsmciatimperialistcountry, a country still hangingnto
t he fs o c-boardi(untd 1961) lutiingreality a new imperialist count’?y.

This historical experience demonstrates very clearly that new imperiadisrg can in fact arise in
the modern era, even in the case of countries that were once actually sdicelstdemonstrates that a
country which is partly stateapitalist (or even almost entirely®as the Soviet Union was) can be an
imperialist coutry just as much as one which is organiatahg the lines oprivate monopoly capitalism
of the Western variety.

Although the socialmperialist Soviet Unionwa® alongside the U.8.a superpower, it never
firepl acedo t heés Umdnantmperialist eountmydRisihgdew imperialist countries do
not necessarily supplant existing imperialist powers.

" Italy was already an imperialist eotry by World War | and joined the side of the BritislenchRussian Entente
in large part in order to expand its territory. In 1935/36 it conquered Ethiopia and in 1939 it annexed Albania which
had been a de facto protectorate for decades.

AThis is notthe place for any extensive discussion of the sémigkrialist Soviet Union, nor even to decide when,

exactly, it could be said to have first become an imperialist country. It could be argued that the USSR became an
imperialist country as soon as theankourgeoisie seized control of the CPSU and government in the 1950s, since it
already had political dominance over other Eastern European countries and immediately began exploiting them for

the benefit of its own new ruling class. Or, as some argue, dhi@tSUnion only emerged as a filédged

imperialist country around 1968 when it acted aggressivelyaded Czechoslovaldaand when Brezhnev

promul gated his theory of Al i mit edmpsraliste la¢dominahceenw f or t h
The precise timing of this change is not that important; what is most important for us here is that this development of

the Soviet Union as an imperialist power, and it along with its bloc as an imperialist system, did in fact happen.
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In 1916 Lenin wrote that ACapitalism is growing
overseas countries. Among the latteew imperialist powers are emerging (e.g., Japan). The struggle

among the world imperiafisms is becoming more acu
In the early years of the 9@entury too thelominani mper i al i st powers fihad a

world, and yet it was still possiblerf new imperialist countries to arise. It isodally unsupportedlogma

that thisicannobbh appen, and that it fAcannomaerdtenlye happened

In some respects it is actuaasierfor a new imperialist poweo arise in thgpostWorld War Il era
in which capitalistimperialism has become a world system. The export of capital, for example, can now
begin without the necessitygr arising imperialistcountryto first conquer other landsilitarily andthen
turn them intoexclusve colonies or elseto first steal colonies fromestablishedmperialist powers
through intefimperialist warfare.

One of the objective reasons why the old colonial version of capitaligrialism had to be replaced
by the newer neocolonial imperisti system was to set up the rules for all imperialist coudtries
including newly arising onésto participate in the exploitation of the people of the world, and especially
those in the more undeveloped countrisreover, the expanded horizon for the intdional liquidity
of capital was a kegnotive for this new posiVorld War Il imperialist architecture.
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7. The size of theChinese economy today.

Chinabs economy has rapidly expanded eviem si nce
interruption3. It expanded rapidly during the socialist eand it has continued to expand rapidly even
since China was transformed banto capitalismthough now for the primary benefit of the famdnot
the many) It is hard to compare the statistics from theot per i ods, but it i's pa
economic growth has even speededsamewhatsince the return of capitalisnat least during the last
decade otwo*

Marxists have never denied that in many circumstances capitalist economies can rapidly kexpan
the Communist Manifestdlarx and Engels emphasize thigpid productive growttpotential under
capitalismto a degree that even pecapitalist readers find startling!

However is this still truein the imperialist era?'es, sometimes #till is! Lenin said that capitalism
in the imperialist era is characterized by stagnation and decay, and overakrhaily seems to be
correctas the curreneconomiccrisis is demonstrating anewlevertheless, there was a major world
capitalist boom in the queer-century after World War I, and Germany and Japan had especially
powerful booms. This was becausiethe massive destruction of productive capital during that war (and
the accompanyingancellatiorof consumer and state dettfhich cleared the grounfbr a new boom.

A boom innewly capitalist China was also possible, in part because there was virtually no state and
consumer debt load from the socialist eB®, in other words, the normal situation under capitalist
imperialism is indeed fathere tobe stagnation and decdgr worse!) but this may not apply forahile
to new capitalistmperialist countriesmor t o countri es which have gotte
massive destruction of capital and debt meaastatingvorld war. (And desptie the deaths of millions of

people.)

" In particular,Chi nads social i st economy expanded at a very r
Revolution (often dated from 1966 through 1976), aver a
the Cultural Revolution: Do We Only Know What We Belie ?Cditical Asian Studiesvol. 34 (2002), pp. 424

425; and Maurice Meisnef,he Deng Xiaoping Era: 1978994 p. 189. Even the capitalisbaders themselves had

to admit that, except for brief declines during the Great Leap Forward and the firss df/fer GPCR, the growth

of both industrial and agricultural production during the rest of the Maoist socialist period1286Ppwas very

fast . See the charts on the second p aBgij;mg Reliewvdh @7, art i cl €
#35 (Aug. 27, 1984), p. 18ff., online dittp://www.massline.org/PekingReview/PR1984/PR13884df The later

claim of the capitalist oader s that the Culteral fRevdlhet iecmnwany aas
Even the brief production declines of the first three years of the GPCR were very rapidly made up for beginning in

1969, and the overall trend line from before the decline and after it was as if the short agethiot éven occurred!

A Figure 7.1 below in this section shows that during the first 10 or 15 years of the return to capitalism the share of
Chinabés fraction of world GDP actually declined. But s
Chinaés GDP growth rate in the socialist era was fast,
for the first part of the new capitalist era, but then has become very fast again during the past 20 years.
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In the modern era of capitalishperialism, at least from the early®6entury on, it has for the most
part proven to be quite impossible for economically undeveloped countiiesatio out of this condition
and riously begin to develop their economies imaor, sustained and atbund way except through
socialist revolution(as in the case of Russia and China). It is true, as Lenin noted, that the export of
capital to economically backward and lovage areas des serve to promote the development of
capitalism there to some degree. But that development remains mostly in the hands of foreign
corporationg MNCs), and in a form that serves poimarily promote the extraction of wealth from the
undeveloped countryndependent local capitalist development in these countries is choked by the stifling
domination of foreign imperialist countries and their MNCs.

However, there have been a very few exceptions to this general rule which require explanation. A few
countries in East Asia, and South Korea most prominently, have managed to develop their economies
even under the capitalist system. At the end of World War I, when Korea was split into two countries by
the U.S, North Korea was much more developed industrialignt the Sout which was largely
agricultural. But since then SrolyrmajorwKyountiereow the econ o
country actually qualifies asan advanced capitalist countrlf. is too far from our central topic to
thoroughly explorehow this was accomplishe@let alone what happened to North KoreaBut we
believe the basic explanation is that the two dominant foreign impepaliggrsin South Korea (namely
the U.S. and Japan) purposely promoteditidependent development of a calistaeconomy there as
part of their geopolitical CormwersifForedampteloyoth,dhet t he
Japanese auto compagave tremendous help te South Korean aporationHyundaito build its auto
divisioninto a successfutar compaly, even though this meant creatiagnajorcompetitor tolT oyota and
the otherJapanese auto companidslis sort of foreign tutelage and thmnits forced onforeign MNCs
opeaating in South Korea (by allowing the South Korean government to ehtaffisctive protective
tariffs for example), allowed a national bourgeoisie to emerge in the country and develop its own-locally
based economy.

Something similar, though on a less impressive scale, was allowed to happen by the U.S. and other
imperialig powers in Taiwan and a few oth@ s i an Ti g e t° arf doo theosameaeason: To
build up their economies to t Buytthéerearesearieus @mstraints he s
on allowing this sort of unfettered developmaggnerally sincehis would have a very negative impact on
the profits of the MNCs of theajor imperialist powerdn any case he Asian Financial Crisis of tHate

" The use of means such as puiive tariffs mayhelpd evel op a count r§dventratheyiatteal i st e
allowed by foreign imperialism to establish and maintain those tariffs and other measures! Lenin criticized Bukharin
(who promoted pr ot ect i fesystem can lhefeffegtivebinthe spmch ofingeridisnhwihén n o t
there are monstrous contrasts between pauper countrie
Foreign Tradeo, (Dec. 13, 1922), L CW 3 Rentdrbtab jabsdiutevae v e r
form as the quite exceptional case of South Korea seems to show. In that rare situation the foreign imperialist
powers controlling the country decided that it was actually in their interests to allow local development in South

Koreai n order to build up a bulwark against ACommuni smo,
put in place.
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1990s began to show the limits of such capitalist developamehthe current more general crisis ighk
bringing the initialfisuccess of thistype ofcapitalist developmemtearto an end.

The bigger exception we need to discuss, to the
economies cannot develap a sustained and complete wayder cagalism, is the case of China itself.
How i s it possi bl e tcorainued @liévelop s tremandounsly since thea s

transformation of socialist China back to capitalism?

There are two aspects to the answer to that question: First, Chinewakm nger real |y fun
at thet i me of Maobs deat h; on the contrary, it had
development of its economy during the period of socialism. Second, and even more important, the new
Chinese bourgeoisie whickqg@t ur ed power after Maobs deat ht was it
control.

I n Chinabés case, the necessary political i ndepet
newly capitalist economy only came about because of its ead@alist revolution and period of
socialist developmentDuring this socialist period there was a complete political break from foreign
imperialism, and this political independence in China largely contiraweth afterthe restoration of
capitalism. In dber words, the new ruling class in China was basically a bureaucratic national
bourgeoisie, and not a comprador bourgeoisie. Of course there are some compradors in China, just as
there are in every country, but they are not the leading core of the rlaiim@ c

So the notion of some, that further economic development in China could only continue if China
remained socialist, was incorreth. April 1976 while Mao was still alive, a much more sensible view
was published irPeking ReviewThe article recogized that even if the proletariat lost control of the
country the Chinese economy might still develop, but ihat did so i i t would turn oud

"This is the persuasive position of Fred Engst in his
Engst argues thélis political independence must in turn promote a period of independent economic development:
AContrary to neoclassical theory, Chinese devel opmen

wants indigenous economic development under capitalisfirst needs to break from imperialist domination

so that it can have a period of independent development before entering the worldwide capitalist system.

Otherwise, its own economy will be suffocated by the multinationals under the aggressionrofimpe power s . 0
We would, however, disagree with the possible implication here that it might make sense for a country attempting to
develop to try to first implement a temporary period of socialism, and then purposely end it and switch back to
capitalism ina supposed stronger position! What happened in China was a specific historical case, with its own
particularities, and is by no means a general recipe for economic development! (We think that Fred Engst would
agree with us on this point!)

Aln other words the presence of compradéra gent s expr essi ng & doesenotglaiinechapi t al 6
social systemtas fAcompradoro unless these compradors are a rul
interests to foreign interests.
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modernization of an imperialist or socialmp e r i a I’ iAadt thist i/ gxa&ctly dwhat haactually
occured.

It did appear to many that with Dengds HAopenin
investment the newourgeoisruling class in China had become compradors. But this veagperficial
view, a misperception, which did not get at the essehtieecsituation The fopening upo w
step toward integrating Chinads | argely independe
theconsciouspur pose of further promoting Chinads own n
nationalbourgeoisie centered in the CCP.

Figure 7.1: Share of World  Nominal GDP (%) *®

U.S. | China | Japan rf:r:y France | Brazil | UK. | Italy TJUSSEISI India | Canada
2012 | 225 | 114 8.3 4.8 3.6 3.3 34 | 2.8 2.8 2.5 2.5
2011| 21.6 | 105 8.4 5.1 4.0 3.5 35 | 31 2.7 26 --
2010 229 | 94 8.7 5.2 4.0 3.4 36 | 3.2 - 2.7 2.5
2005 276 | 4.9 10.0 6.1 4.7 1.9 50 | 3.9 - - 2.5
2000| 320 | 41 12.8 5.9 4.2 1.7 46 | 35 - -- 2.2
1995| 248 | 25 17.9 8.5 5.3 2.6 39 | 38 - -- 2.0
1990 | 26.2 -- 14.1 7.8 5.7 2.1 46 | 52 3.2 - 2.7
1985| 33.7 | 2.5 11.0 5.7 4.4 1.8 37 | 35 - 1.8 2.9
1980 | 25.2 -- 9.7 8.4 6.3 - 49 | 4.2 - - 2.4
1975| 28.0 | 2.8 8.7 8.2 6.2 2.1 41 | 3.8 - - 2.9
1970| 356 | 3.2 7.3 7.3 5.1 15 43 | 3.8 - 2.1 3.0
1965| 38.8 | 3.6 4.7 - 5.2 - 52 | 35 - 3.0 2.8
1960| 38.4 | 4.6 3.3 - 4.6 1.1 53 | 3.0 - 2.7 3.0

Source: World Banlstatistics from a tablef the top 10 countries each ygaystedon Wikipedig except forthe 2012 figures
which are based oBDP estimates by the IMFThe figures for China exclude Hong Kong, Maead TaiwanNominal GDP is
GDP calculated at official exchange ratardis not adjusted for inflationNote that the figures fluctuafeom yearto-yeardue
to booms and recessioimsdifferent countriesbut thatover longer periodeverall trends cartidl be discerned.

However, what that old article iReking Revievsaid is certainly true: The complete and sustained
modernization and development of any economy in the imperialist era can only be done either through
socialist revolution or else (verys pe ci al circumstances) in an i mper.
through socialism for a few decades and in the imperialist way since then.

"Andinthisconecti on it is worth recalling Maobés criticism of
struggl e; he has never referred to this key |I|ink. St
bet ween i mperial i sm @hndChilaor, x ifisDe ndi a[l Quooft etdh ei nDi f f er ence

Capital i sm | Beking®aeviewil6l(ApnihEd1676), p. 18. Online at:
http://www.massline.org/PekingRevigRR1976/PR1974 6e.htm
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Not only has Chinabds economy grown very rapidly
even rapidly grown as a percentage of world produdievhile the other major capitalignperialist
countries, and especially the U.S., have all declined in these percentages.

Looking carefully at Figure 7.bn the previous pageve see that over the pasilthcentury the
portion of world GDP created in a given year in the U.S. has dropped from over 38%% a2very
substantial decline. (Immediately after World War Il the U.S. share ofcthep i t al i tothl wor | d
industrial production was 56.4 percéit! Japanés share of world GDP ros
peak in 1994, and then began to decline. The shares of world GDP of Germany, France, Britain and Italy
also rose greatly after World War Il, bidvenow declined noticeably over the last ddeaand a half. In
recent years only Chipnand to muctsmallerextens Brazil and India (of the major countries shown in
this chart) have substantially increased their share of world GDP. In 1990 China was not even in the top
10 countries in terms of watlshare of GDP, but now it has surpassed Japan, Germany, France, the U.K.,
Italy and Russia to take the number two spot in the world, behind only the U.S.

However, there is a better (truer) measure of the real share of world production that courgries hav
than what is shown iRigure 7.1 This alternative uses not GDP figures translated into dollars on the basis
of official currency exchange ratasthe time but rather a translation into dollars based on the equivalent
purchasing power of the local carcieswithin their own country. This is called tHurchasing Power
Parity (PPPEonversion raté’

Figure 7.2 :U.S. & China A GDP Comparison for 201 2%
Nominal GDP GDP in PPP Equivalent
Amount @illions) | % of World GDP | Amount(Billions) | % of World GCP

United States $16,244.575 22.49% $15,684.80 18.3%%
China $8,221015 11.38% $12,47098 14.58%

Figure 7.2s hows what a huge difference it makes i f yo
PPP conversion rate rather than the currency excharage e . Eit her wabgenrapdlini naods
gaining on the U.S. overthe pdstvd e c ad e s . But Chinads economy is st

U.S. economy if nominal GDP comparisons are made, while it isneasly 806 the size of the U.S.
economy if PPP conversion rates are used!

Most economists studying the world economy now [
of the U.S. economy quite soon. If PPP conversion rates are used (as they really should be) some
predictions are thiiaChina will surpass the U.S. as early as 2015 or 2016! Even if nominal GDP
conversion rates are used, itmayonlypteo 10 year s unt il Chinabds econonm
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Another point to consider is that the U.S. economy is artificially inflatedZa because of the

grotesque parasitism of the service and especially the financial services sector. If you look only at the
basic core of the economiig, manufacturing) China has now virtually matched the U.S. if it has not

already exceeded it. (Figure3 below only shows the statistics up through 2009.)

In this graph we see that while the U.S. share of world manufacturing value added has over the past
40 vyears

dropped
Moreover this calculation, once again, was done by translating Chinese figures into U.S. dollars at the

from

over

26 %

to around

20 %,

Chi

prevailing currency exchange rates. If instead the more truthful PPP conversion rates were used then
China would definitely have already well overtakee th.S. in its share of world manufacturing value

added.

Figure 7.3: U.S. & China
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Whether China has the largesterall economyin the worldin terms of GDRas it almost certainly
will have soor), or only the second largeeconomy in the world (asalreadyhas at present), canbie
seriouslyimagined that a country with a capitalist economy of this magnitude and imporaxicie, the

capitalistimperialist erawhen capitalism itself has become capitailisperialism, can be anything but a
capitalistimperialist country?!

Note that almost all the other major capitalist economies in the world today, including not only the

U.S., but also Japan, Germany, France, Britain, haly Russia are clearly imperialist courdriélow
could China, the second largest ahd fastest growing capitalistconomy not also be an imperialist
country in this capitalisimperialist era?? How could you even call this era the imperialist stage of
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capitalism if one of the most important ¢apist countries is not considered to be an imperialist country?
It justw o u | mhakeany sense!

We should not leave this topic about the size and rapid growth of the Chinese economy without
briefly mentioning the fact that very larggp a r t o fpop@dation mas denefittexlither very little, or
else not at all, fronthis enormous growth. As with capitalist growth in any country, and certainly for the
world as a whole, the new wealth created has mostly gone to the few.

What was once, in the Maoisra, one of the most egalitarian countries in the world has become one
of the most unequal with the contrast between rich and poor becoming ever more extreme.

Ecomomi sts have a measure they call t he fiGie@dt ni Coe
of zero means that there is no inequality whatsoever, while a coefficient of 1 means the most extreme
inequality possible (one person having everything and everybody else having nothing at all). So the lower
the Gini coefficient thenore equal theociety In the world today there are no truly egalitarian countries,
but the Gini coefficient for personal income in Sweden is 0.23imar@ermany is 0.27. For a highly
unequal country like the U.S., with itkbzens obillionaires andnanymillions of paor people, the Gini
coefficient in 2009 waa very large0.468.

In China the Gini coefficient has been getting bigged biggerfor decadesin 2001 it was 0.40, in
2007 it was 0.415 and in 2012 it reached 0.474, which is even worse than tliedpi8.including the
notoriousfil%d ( t h e aloagsigethermiass bfpeople struggling to get?by.

Thus the massive and rapid economic growth in China is mostly benefitting the ruling bourgeoisie
which is getting evericher. It is true that there hasedv el oped a fairly | arge
nevertheless (and as the growing Gini coefficient demonstrates) this is a very secondary process to the
overallcontinuing polarization of wealth.

Moreover, in Chindhere is the continuing exploitation of thrking class, when they can find jobs
at all There isquite massive and growingnemploymentThere is the supegxploitation in factories of
manytens of millions of migrant workers from rural areas, aedousdiscrimination against therithere
are \ery widespread land grabs by local government officials and real estate developers. There are many
forms of continuing discrimination against womerhere is national oppression and discrimination
against minoritiesThere is the fact that genuine uniome dlegal, as are most democratic rightgeh as
freespeechfreedom of the presdfreedom of assemblyhere is a growing environmental catastrophe
in progress, with air and water pollution reaching crisis levels. There are millions of people without
access to health care and other social benefits such as sick pay and retirement income.

So whenwe speak of the Chinese boom we should always remember that no matter how big and fast

it is, it is for the most part ndor the benefit ofthe hundreds omillions of workers, peasants and
ordinary people in China. That is simply impossible under capitalism.
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8. Monopoly and Finance Capital in China.

Earlier we quoted Leninés definition which says
devd opment i n which the dominance of monopolies an
monopolies and finance capital established dominanc€hina today? They certainly haveAnd,
moreover, thioveralldominance is not bforeignmonopolies ad foreignfinance capital, but clearly by
Chinese monopolies and Chinese finance capital.

During the Mao era, when China was a socialist country, indugitoduction wagonsolidated and
centrally directedhroughoverall socialist planing. When Deg Xiaoping and his cohorts transformed
China back i nto c apallthesk industriegstially eemainbtiastaté swnet erad tthe
economy wasto begin with,almost entirely state capitalist. Over tin@d especially during the 1990s,
manyof t heswnéddtanheerprisesd (SOEs) wer ecompaniey ati z e (
and corporations were established and grdwmd wi t h t h e foforeigm inwegtment,pniany
foreign corporations also began to set up factories and taperan China mostly for the export of
commodities produced with che@minesdabor.

What this has all meant is that in the new capitalist era state capit@ighhina has been
considerably (thougsstill only partially) transformed intprivate mongoly capitalism.Of course state
capitalism itself is a form of monopoly capitalism in @eneralsensé and even a more concentrated
andfurther monopolized form of it! And even if Chin
haql retallin.ed. near total state .capitalism, as the S The state’s share B
Union did inits last 35 years, it would have still dre
an imperialist countryBut the fact that China has
partially switched over to Westestyle private 80
monopoly capitalism has made its form of capitali assets
imperialism look moresimilar to that in the U.S., 60

Europeand Japan.

Chinese state-owned enterprises’ % share of:

value added =

Even though China has been a capitalist country employees
decades now, as of 2012 SOEs still make up about 20
of the economy in terms of assets owned and abowuit
third in terms of valuadded production. About 20% o T AW,
Chinese employees work atede SOEs, down from 1398:20000 02 104 06 =08 10812
60% as recently as 1998. (See chrt. Sollfce: OECD
"We should note, however, that since Lenindts dédy a new
strictly speakin mor e correct than A mo nomlpocbmpietenvohniocpho | o/f. t ednO 1 ii mlpio
semimon@ o | vy , or a fAlooser formo of monopol y. I n other wo

control the capitalist market for some commodity and limit their competition, generally to matters of styling and
advertising.
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However, it should be understood that thesany remaining Chinese stavned enterprises
(SOEs), though they do in fact constitute a type of state capitélem a formal perspectivenow
actually operate much more as if they were privately owned monopoly corpotaionge of he first
significant steps in this direction were taken in
SOEs wer e figr an-makidg pswemsesuchl gover]s hen di stri bdtAi on of
di fferent sort of bhegnnigganthe sarlyiyears bf endgiaopirmd s SrOektsur n t
power after Maobs death, was the dismantling of t
enterpises were guaranteed permanent employment status, afheighday, an eighgrade wage scale
in which workers could move up through seniority, free medical benpétssionspaid maternity and
sick leave and subsidized fqgodousing and childcaréVith the return of capitalism all these benefits
have been stripped away and are no longer obligations of S¥DEwf the motives of the new bourgeois
ruling class for closing down so many SOEs, other than low profitability, was the sutnageof the
workers to the loss of these benefits andgtavth of serious labor unrest because of thissome cases
the government just had no choice except to shut dmme enterprises entirely, given their exposed and
hated new management policies.

Another big stp in changing SOEs to be more like private corporatimas made with the new
regul ations for SOEs introduced in May 1984, whic
have the right to produce whatever is needed or is in short supply, dfiténduheir state plans and
order so, set prices themsel ves (egidettheir awn staffing e s ) ,
(hiring and fiing), adopt any wage system they likacluding piece work)etc?® And in the decades
since then the managent of SOEs hasme after timebeen granted ever freer latitude to operate their
corporations pretty much as they wistmd focusing primarily on the production of prafit$he biggest
change, of course, occurred when definite state production plansabaneloned, with the shift to a
market economy.

While capitalist China today still has loose overall fiigar plans to help coordinate its economic
development, these plans no longer specify exactly what goods each SOE should produce, or how many
of eath commodity what the prices should betc. On the contrary, these SOEs are now neatrly as free as
private corporations are to make their own decisions about what and how much to phoduosich to
charge, when and where to expand, #tts now the ditates of thecapitalist marketplacevhich arethe
primary determines of what SOEs produce, notyasocialist production planning, and further emphasis
is continually being put on allowing markets to p

Moreover, in China even privatebwned monopoly capitalist corporations are under somewhat more
statéPartydi r ecti on (or @i nt er f e roecargineWesternacapitatishceuntries.f t en
(Of course, in the capitalinperialist erahere has been a partial merger of the corporations and the state

"This fAdeci s ketss the tetminology used in tha communiqué of the Third Plenum of the Eighteenth
Centr al Committee in November 2013. Previously the mar
allocation of resources. The change in terminofogfyough slightd was meant to put yet further emphasis on

mar ket forces. See: AThe Party P EmnmomigiNov.B6, 2003yh49dy who |
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everywhere, to varying degreess Lenin pointed ou} So the difference between SOEs and private
corporations inpresentay capitalistChina is not nearly as great as one might imaddwh types of
formal ownership are tools for the exploitation of the Chinese working class by the ruling capitalist class.
And both types of formal ownership represent thartial merger of the capitalist state with semi
independent units of productionptigh to somewhat different degrees.

One important reason why the state and Party in China have more influence over private capitalist
corporations than is common in other capitahgperialist countries is that the owners and managers of
these private@r por ati ons are often themselves members of
capitalist s(‘JCCﬁaverethepastidmlzenoyeéns.heecond group of ired
already in the CE when they became capitalists! In 1992 the CCRub@mcouraging members of the
Party tostart their own private business operations. This is Wwheameknown asxiahai, or Aplungi
into the seaodo of xmehaicvaaptiet ad ntsersprwiesree. alchtéismep on De
admoni tioongettharti ciht i s gl ori ousbo, and they have ge
order to maintain their political connections and influence. As of 2002 roughly oané t h o f Chin
private entrepreneurs weadreadymembers of the CCP, and thirds of them werexiahai capitalists?’
Some of Chinads biggest Ared capitalistsd now app

"Lenin refers t o fi-cohtelledbcapgadlish prodocton, cambining tha tobospalver of

capitalism with the colossal power of the state into a single mechanism and bring tens of millions of people within

the single organization of state capitalismdo in his &
However, it should beemembered that the role of the state in directly guiding the capitalist economies of the major
imperialist countries tremendously increased during World War |, and that after the war was over this direct role was
severely cut back again. Moreover, the tdf,st at e capi tali smdo came to have a q
sense once the formerly socialist Soviet Union becstate capitalisin the 1950s.

Nevertheless there are any number of me ¢ h aanded ms by
together even in the West. For example, there is the fact that corporate wealth and the rich and their media largely
determine who gets elected to political office; there is the fact that corporate lobbyists largely determine the details
of new lawsithere is government regulation of corporations (direct and indirect, such as through tax laws) and also
Airegul atory captureo, wherein corporations supposedly
the regulatory bodies (through bribes@rt her wi se) ; and tdhoeorre siysndtr lbene 6r € Vi@ Ir \
whereby government officials (or even industry regulators!) become corporate managers (and vice versa) [see
http://www.sourcewatch.org/index.php/Governmerdustry revolving_dooand
http://www.thenation.com/articl&’4151/reverseevolvingdoorhow-corporateinsidersarerewardedupon
leavingfirms-congreq.

Aln 2001 General Secretary of the CCP Jiang Zemin |ift
The ideological justification for this movewa hi s t heory of @&il.ethafitiehQCE shouRe pr e s e
represent not only the workers and the peasants but also a third group which included businessmen, professionals
and others. The CCP planned to admit 200,000 managers or owners of largbumn-sieed private businesses as

new Party members by 2002. Many more such Ared capital
have not been releasegresumably because they are politically sensitive. [Bruce DickBed, Capitalists in

China (2003), especially pages 1094.]
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With the fopening upd to foreign i ngeresatawvaynt i n (
large percentage ofie manufacturing production in Chitiaat was exported to other countri¢tndeed,
one of the primary purposes of t hilrsl99% expatnfiomg upo
foreignfunded enterprises in China were 31.51% of total export3003 they reached 54.84% of total
exports and in 200&hey topped out at 55.25% of total Chinese exp8tiBhis domination of Chinese
exportsby foreignfunded enterprises led some peopletmneouslyconclude that foreign MNCs were
dominating the ente Chinese economy. There are several things to consider in coming to understand
why this is simply not the case.

First, since 2008while thevalueof exports by foreigdunded enterprises has continued to rise, the
percentageof total exportscomingfrom foreignfunded enterprises has been gradufdliing. Chinese
government statistics showed that this percentage had tallprst below 50%in 2012%° Moreover,
while exports from SOEs in 2012 dropped by 4.1% from a year earlier, and exports fragn-foneied
enterprises rose by 2.8%, the rise in expéam privately-owned Chinese compani@sreased by a
much larger 21.19% The trend now is therefore for logglowned privateChinese companies to take
over an evefarger part of the export market.

Secondmanyof whatarec ount ed danfifedr @ing r ese statistieae dot ieally Ch i n
foreign! In particular, Hong Kong based companiesialec | uded i-hubhtdeddfoakrcegary
though Hong Kong haactually been part of China iste 1997! Moreover, Hong Kong sy far the
largestsingles o ur ¢ e ofdreigh diractviavestinedt i n t paccGumtingnfar $456.2 billion (or
41%) ofaccumulatedi f or ei gno i n wa ras of2050Y Ehis tomparew te antacoenulated
FDI from the U.S. of only $78.7 billion (7.1%6 the cumulative totalas of 2010.

Many people have somehow got the idea that the Chinese economy is dominated by Western
i mperialist countries such as t hd&vetdiy@i.addtoBathert ai n a
the accumulated inward FDI (as of 2010) from the U.S., Britain, Germenaypce and Japan it only
comes to $197.4 billigh which is much less than half of that from Hong Kong al&&hd there is also
quite a bit of investment from TaiwaBouth Korea, Singapore and even tiny Macau (which isralgo
part of China), none of which can possibly be consideregifaseign powercapable of bossing China
around or controlling its economy.

Third, even the export component of the Chinese ecgrisritself declining in importance over time.
The Chinese government is making an ever more determined effort to isdece o nomy 6 s r el i an
exports, and major changes have already been made in this direction. The exports of goods fell from 38%
of China 6GDP in 2007 to just 26% in 20£2The value of Chinese exports continues to rise, but the
internal Chinese economy is growing much faster. This is whyeheentagef Chinese exports as a part
of total GDP is falling so fast.

Therefore thenotion that foreign imperialist countries and their MNCs dominate the Chinese

economy is quite erroneous, iasthe sometimesaccompanyingiotion that foreign imperialism controls
China politically.
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Things are evermlearer and mor@bviouswhen we look at thdinancial heights of the Chinese
capitalist economy. All the big banks are under tight control by the government and3attg British
ruling class magazine, theconomist notedin reference to China A The countryés bi g
institutions areso closely held by the state that they are, in effect, arms of the tré&sury.

Four of theten largest banks in the world are now Chinese, including the biggest of them all, the
Industrial andCommercial Bank of China (ICBC) which has assets of $#lln! The other three are
the China Construction Bank ($2.2 trillion in assets), the Bank of China ($2.0 trillion), and the
Agricultural Bank of China ($2.1 trillior> These banks are thmre of Chinese finance capital and are
under careful and attentikrectionby the government and ParfyThe sheer si ze of 't he
breathtaking. ICBC and ABC have over 400,000 employees each, nearly as many as Volkswagen, the

worl dds biggest carmaker. | CBC has dwer0 04 *mirlalnicdre
One Western book about Chinads financi al sector
capitaligs, |l aments that Chinads #ndAcentr al government he

Aiforeign bankist thhoel dmorat tbheasnt ,t wo percent of t ot a
undeni able economic opening of the past 30 vyears

financial sector remains *overwhel mingly in Beijin

The ABig Folued bwnk&keniaore figures in the CCP hie
bet ween banks an & Thissgta ¢toatrol ofrthe biggGhiaesecbankssis. very important in
many ways. It is one of the primary mechanisms that allow the governneetiteaRarty to supervise the
entire economy and to arrange for stronger investment in the parts of the economy it chooses to
strengthen opromote.And loans to SOEbave beemspecially promotedlhis is one of the reasons that
the statecapitalist sectoof the Chinese economy has remained as large as it is.

This sort of overall control of the economy by the financial sector is true to a large extent in all
imperialistcountries in the capitalisinperialist era, and is the reason that this financieiosds at the
very center of what is call ed Thisispartlgwhpnleanstssong hei
strongly stress the concept of financial capiait in China thidinancialcommand is not in the hands of
Wall Street profiteers asit to a considerable exteimt the U.S., buis insteaddirectly in the hands of the
Arul i ng c theGhinesd bareaacraticinational bourgeoisie centered in the CCP.

Nevertheless, these giant Chinese banks are themselves extremely profithbl@adiat of being the
greatenvy of other major banks around the wolEZBC alone had preax profits of nearly $50 billion in
2012¥ 1 n |l ate 2012, Chinaés four Ilqaartegmdiitof 1B0abiliknrs r e p o
yuan ($30 billion), ahost triple the amount made by the top four U.S. banks during that same“*period.
AiBank profits as a s h aeqealedndarly G% last geard2012]cwhereasnthee o0 u 't
highest ratio achieved in recent decades by American banks was only IDFfG i n**2006) . 0

"The very term AAicommanding heightso of the economy come
a speech at the Fourth Congress of the Comintern. See: LCW 36:585; online at:
http://www.marxists.org/archive/lenin/works/1922/nov/13b.htm
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Foll owing the path of the Western worl dds gian
globalization, these giant Chinese banks are now expanding their operations globally. There have been
obstacles in doing thigx many countriesbecause these statesned Chinese banks do not follaal
Westernbankingstandards and do not wish to fully open their books to foreign eyes. Howhirese
banks are making progress in sidestepping such difficulties. On a trip to iBHDwober 20135eorge
Osborne Br i t ai nds Ch an caarouneed an adreendbtallonEChinelseestpiaveaned,
banks to perate in London by classifying them as branches rather than subsidiaries, and thus avoiding
rigorous scrutiny. International trading inetiChinese yuan has tripled over the past three years to $120
billion per day, and London wants to securepitsitionas the center of this huged growingrading in
Chinese currengyand also in Chinese bonds allowing Chinese banks to operate tHére.

The response of foreign imperialists to the rapid rise of these big Chinese banks has been in two
opposite and conflicting directions. On the one hand, they are impressed, envious (especially of the big
profits) and fearful of this new competition. &nreview of one very recent book glorifying American
giant banks andtronglyopposi ng any attempt to cut them down |
bi g t o Etoadmisgkummatizesneo f t h e premarycbnalusiors A Tr i mmi rbig t hem |
u. S. banks], he frets, may | ead to 6a point when
would be 6hancGhiimfot.be baton to

On the other hand, a popular theme in Western bourgeoisomicl i t er at ure i s that
arein afifragiled condition. These banks are viewed as being too much under CCP political control and
thustoo ready tomakeloans to Chinese companitsatthose companies will not be able to pay back.

There is of course some truth to this, but what these crgitsdf understand is that absolutedil
capitalist financial systemeverywherealo this very samsort ofthing! And mustdo so!

Bourgeois economists cannot admit, & of them carevenunderstand, that the creation of credit
bubbles is absolutely gsntial toeverycapitalist boonin everycountry The reason is simpl€apitalism
inherently involves the extraction of surplus value from the working class. Since the workers are not paid
for all the value they produce, they cannot possibly buy bacthatlthey produa® unless they are
granted ever larger amounts of crediitconsumer credit is expanded, the market dommoditiesis
expanded. Andn that case the expanding market makes it possible for corporations to use part of their
surplus value, celseto borrow from bankgo build more factories to sell to that expampmarket.

And this is exactly what every capitalist boom amounts too. In reality it is a house of cards which
must evenially, and inevitably, collapse in the form of an overuction crisis brought to a head tye
or morefinancial criges. And yes, this will inevitably happen in China too, at some point.

" The major variation on the theme is when consumer credit can no longer be expanded fast enough. In that case, in

the capitalisimperialist era goverments themselves take on the necessary debt, by either borrowing money from

the rich, or else by just printing it. These AKeynesi a
the end the joint debt bubble of consumer and governménnaest still eventually pop.
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But because there was no internal or external debt in China during the socialist pggoaom for
the creation aneéxpansion of credit in the new capitalist é&x@s beermuch greater than in the U.S.,
Europe or Japan, which were already wallowing in mountains of weltup overthe decadessince
World War Il. Thisis the primary reasomwhy China has so far been mutdss affected by the world
overproduction crisis and its attendant financial crises; they simply have had the ability to increase their
credit/debt load in a much greater and faster way. Thus, in relation to the sizes of their economies the
stimulus packges during the 2008 financial crisis were much greater and much more effective in China
than elsewhere.

A related view common in the Western bourgeois economic literature about the Chinese financial
system is that it hasobatinon eafdi ngpitbalad.AgWelsls, m
point of view this isalso inevitable under capitalismand there have been many especially absurd
examples which can be pointed to. In the U.S. in the late 19908)stance there was the scalled
Aidw Economyod or fADot.comd boom, wher ddtayunwise r e wer
investments in Internet companjeome of with never made a profit at alMany billions of dollars
were lost in such foolishnesdgrollowing that collapseni the recession of 208001, a new wave of
misallocation 6 capital in the U.S. began in what turned out torbajor housing bubble and the
securitization of bundles of subprime mortgages. That too collapsed (or partially so) H2GB08A
similar sortof thing happened in Japan in the late 1980s, with the grotesque real estate bubble that
collapsed in the early 1990s. What, indeed, is a
which only becomes fully clear when the bubble bursts?

The Chinese financial system does in fact have many problems which are continually building up,
just as are those of all the other capitahgperialist countries. There is certainly a housing bubble
building up in China, for exampleThere is a shadow baink) system in China, just as there is in the U.S.
(though it has a somewhat different character). There is quite a lot of overproduction presently evident in
China (as el sewhere). There are some new fAghost
currently unoccupied. All these things and many more are true.

However, this is in the very nature of capitalism for there to be a lot of economic anarchy of this sort,
and for there to be expanding debt and asset bubbles during boom times. Nonehofathithat Chinese
capitalistimperialism is fundamentally different from other capitailisperialist countries.

" This housing bubble in China has been building up for many years. In 2013 the sales of new homes exceeded $1
trillion for the first time. The total value of new home sales rose by 27% from a year earlier, while average new
home prices in December 2013 rose by 16% in Beijing (from a year earlier), by 18% in Shanghai, and by 20% in
Guangzhou and Shenzhen. [ A Ho u San ArgnciscccGhiomicglarni. 21, 20Mipna t op
D2.]
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9. fExpansionisnd and fiSub-imperialismo.

But if China is an imperialist country now, then how about India and Braol® about South
Africa, South Koreaand Australi@ Where do we draw the line, and how?

And if capitalism itselhas really been transformed into a riewperialiststageover the past century
and more, does that mean that positialycapitalist countries are now also impeasgatountries?!

Obviously not!Here is thesensiblewvay to resolve this supposed conundrdime ruling classes ofla
capitalist countries in thcapitalisimperialist era operate in the same imperialist wath&oextent that
they are able to do s@®ut most are not able to do so to any significant degree. For example, it would be
totally absurd to think of Haiti, Nepal, Cambodia or Mali as imperialist countréggmrdless of how
bourgeoisand ambitiougheir ruling classes arend despite the factdhthere are a tiny few extremely
rich capitalists even in countries like thio individually benefit from the world imperialist system

In Nepal, for exampleyhich is one of the poorest countries in the wathére isjust onebillionaire,
Binod Chaidhury, who not only has large business operation in Nepal but whasactually built a
global conglomerate business operating in 45 countri€@audhury benefits from ¢hworld imperialist
system, and is a p#ipant in it. But Nepal as a whole is neftheless a victim of world imperialism, and
its ruling class parties (including a couple major partiegchvhbsurdlystill ¢ a | | themsel ves i
Leninisto or)arelargely sufleMiandto fereign imperialism and Indian expansionism.

The ruling classes of most countriés the world today are forced into the position of being
compradors (or de facto agents) of foreign imperialist pagvaardof the world imperialist system as a
whole, to a very considerable extenfFor a limited time thy can also forge partnerships with
international capital, but such arrangements are always transitiirthEy become too independent, if
they seek to promote their own national economic interests in opposition to the interests of international
imperidism, then tremendous economic pressure is put on,themetimes rising to the level of outright
economic warfare And if they persist they are apt to suffer serious political interferamck even
assassinations or political coups engineered by foremperialist intelligence agencies. And, if all that
still doesnodt whip the recalcitrant | ocal ruling
mobilize its massive military forces (usually at present led and/or organized by the U.S.) totirevade
country and forcibly attempt to set up a new client redimeadly to the world imperialist system.

However, if the capitalist ruling class amy country today becomes powerful enough, that is, if that
country develops a sufficient level of ecoriomand military strength it will become more and more

" We are referring to the staled Communist Party of Nepal (United Marxlstninist) and the soalled Unified
Communist Party of Nepal (Maoist), both of which are now not only engaged in-deaialcratic parliamentary
politics but are also clearly subservient to the Indian rulingscénd the world imperialist system. There are also
other nominally MarxistLeninist or Maoist parties in Nepal whose genuine revolutionary nature has yet to be
demonstrated.
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internallyindependent of other powerful capitalistperialistcountries. Its ruling class, whidariginally

had no choice but to more or less be compradors to some povaidnimperialist counties (or to the
extremely powerfulimperialist system as a whol&jill more and morestart totake onsomeof the
characteristics of a national bourgeoisie workingre exclusivelyfor its own classinterests and in
growing contradiction to the interestsaiher bourgeois ruling classes in other countitesill begin to
take advantage of the existimgrld imperialist system to also export capital and join in the exploitation
of the rest of the worfdl even if is own working clasand natural resourcesntinue to beexploited by
other powerfuforeigncountriestoo.

For most small countries in Asia, Africa and Latin American this can simply never happey
significant extentthey can nevehope tobecome imperialist power8ut for somefew countiies like
India and Brazil it has started to happera very partial waylt is not correct to view these countries as
no longer being exploited by foreign imperialism, or as having becom#eddled imperialist countries
themselves. Quite the contratiieir majoraspect is still as countries dominated and exploited by foreign
imperialism. Their wling classes remairprimarily compradors, even if they are also starting to
occasionally engage independent action affdcussomewhatnore on their own naihal classinterests
andgoals.

" Marxists have often supposed that there is a sharper opposition between firadosnibourgeoisie and the
nati onal bourgeoisie in a AThird Worldo country than t
ruling class as totally distinct and totally opposed to each other. It is generally not like that at all!

In thecase of India, to give a specific example, it is sometimes falsely supposed that there are two very opposed
sections of the ruling class, the comprador bourgeoisie and the bureaucratic national bourgeoisie (dominated by
families such as the Tatas and Biglas), and onlyone of these sections holds true political power (namely, the
compradors). The other section, representing the Tatas and the Birlas, is supposedly too weak to gain real power.
But imagine that somehow (if only as a thought experimentpléigal party representingnly the national
bourgeoisie (andott he fAcompradorsd) were to come to power in |nd
differently than what the current regime is doing? The real issue is not what these diffetienssa the ruling
class maywant to do nowor which section is supposedly dominating the country, but rather whahtiheruling
bourgeoisie in India iforced to daat the present time by world imperialist financial and political realities, whether
they like it or not!

Moreover, even compradors normally have hopes of eventually becoming independent of foreign imperialism,
and of developing as a national bourgeoisie themselves. If India somehow does manage to rise as a real imperialist
power in thefuture it will not be because the Tatas have defeated the compradors; it will be because the Indian
ruling class as a whole gradually changes from being largely a class of compradors into largely a national
bourgeoisie because of the broader changes ipdliical and economic possibilities that develop for that ruling
class (which would be contingent on ending the primitive constraints of feudal relations in the country as a whole).

It is mostly only in the context of rapidly expanding social revoludod complete national crisis, when one
part of the national bourgeoisie might actually decide (for tactical and feprasiérvation reasons) to support the
revolution, where we have the really serious conflict between these sections of the rulingpatlgssople are
familiar with because of the history of the Chinese Revolution.
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Revolutionaries irfSouth Asiaa ppr opri ately describe the Thsmdi an r
means that the Indian ruling class seeks to dominate the entire South Asia area (and perhaps eventually
the entire Indin Ocean basin and beyondhis sort of expansionism is reallyjanior sortof local
imperialism. It involves the sanferms of economic penetration amdilitary dominance as imperialism
at the world level does. The top imperialist countries do notyraaithd that India does thigat least
within limits); in fact theyoften encouragé and laudedt! It seems only natural to the top imperialist
countries that regional stbo s s e s shoul d emer ge a raldng withlspme "k e e p
il accept aodbregomallobtiegvGielr examples, among many others, include the Indian support for
the repressive state of Sri Lanka, the domination of Nepali resources, and providing troops for the U.S.
occupation of Afghanistan.

Thus Indian expansionism is itselfi aspect of the current world imperiaigstem.

In the same sort ofay the Brazilian bourgeoisie has been seeking to play armewveregionally
dominant role, economically and politically, in South America. Brazil, like India, now exports some
captal to other countriegeven beyondts own regionand to Africa especial)y though each is also the
recipient ofmuchlarge capital inflows’

We could say that there are signs that the ruling classes of India and Brazil are tadongeohthe
chamcteristics of a national bourgeoisie, even though they remain most essentially bureaucratic
comprador bourgeoisies so far. They are clespipetimesstruggling against their anstraints aswhen
they join with China and Russia such schemes as setting a BRICS bank independent of the U.S.,
Europe and Japa(More about this below.)

"The term fAexpansionismod for India derives from the t
territorial claims and military actions against China (over bordgputes) and similar claims and actions against

ot her nei ghboring countries, and the doctrines of t he
reactionary expansioni st ideas of I ndi adst bofy Nehrgés

phil osooipMoyr.e0 on Nehruds Phil odapgplhyni Botumael akiygQuesft i ome .
Department oRenmin RibadOct. 27, 1962), English translation Beking Review#44, Nov. 2, 1962, pp. 122.

This specific quotés on p. 11. Available online at:

http://www.massline.org/PekingReview/PR1962/PR1882df

AActually the situation is somewhat different in Brazil than in India. According toE@Dchart of Foreign Direct
Investment Outflows, during the 5 years from 2008 through 2012 India had total outward FDI of $71.7 billion, while
Brazil had total outward FDI of just $18.2 billion. Moreover, in 3 of those 5 years (including 2011 and 204PR) Bra
actually hadnegativeoutward FDI (i.e., some of its previous outward FDI was eliminated through sale, losses,
repatriation, etc.). For comparison purposes, during this sayearSperiod China had total outward FDI of $262.9

billion, Russia had $220.0@illion, and South Africa had just $5.2 billion (also with 2 negative years). This

i nformation comes from the OECD document i FDI i n
http://www.oecd.org/imestment/statistics.htnThe inward FDI for these and other countries is shown in Table 1 of

that same report.
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Is it possible that some day India, Brazil, and perhaps even a few more countries, might graduate
from the status of mere expansionist fisubimperialist) countries ad become fulifledged imperialist
powers themselves?

Well sure this is conceivable, sometime in the future. But we must be clear that this is not at all the
case today. India and Brazil are in a qualitatively different situation than is China pneentworld
economy and power structure.

A few words abbompetihal itemdn ABhlhuibs term can be us
including:

A) As a reference to countries such as Britain, France, Germany, and Japan, in relation to the single
U.S. superpowerHowever, his conception downplays the imperialist nature of countries other
than the U.S., and therefommplicitly supports the erroneous idea that there really is just one
imperialist country and notworld imperialist system.

B) As a referene to countries which serve primarily as regional agents fomajer imperialist
powers (the U.S., Britain, France, Germany, Japan, &bclfor the world imperialist system
South Africa has fr eqduemptelryi ad e esn sinceaifhas bftesi ds tsoe n:
intervened in other countries in southern Africa on behalf of international impertidmvith
their backing And India and Brazil could also be considefiedbimperialispin this sense.

C) As a reference ta fewcountries éspecialy India andBrazil) whose ruling classes hagerious
imperialist ambitions themselveare showingsomewhatmore political independence from the
existing powerful imperialist countriesand are starting téake on some characteristics of a
national bourgeisie rather than as a mere comprador bourgeoisie as in theapdstvhose

countries are starting to exportcapital Thi s i s the S$Senpeeiafl i sméd t adran
closest to meaning a form of junior oamtto-be imperialism.(And whata despable goalthat
is!

In our view sense A) is quite wrong and shouid completelyopposed Sense C) makes the most
| ogi cal sense. However, s @ mepteirmead | autdh d rns au srea t thlee
blending the B) and C) sens8s.

Cal i ng countries | iHknep elrnadaldoessseedyuitBreaaonable. Bit & web
do so we must be sure to keep in mind that this doemean that they are now fifledged imperialist
countries, but merely that their ruling classes hdreams of becoming such, and are presently just
beginning to show some limited independence from the established imperialist codimgiesabiliies
(and needjo export capital andemonstraténdependent military strengtrestill fairly small.

Pehaps e cause of t he possi bl e confiunspieorni adfi s mce n mq

revolutionariesseem toprefer touset he exi sting term Aexpansi oni smo i
establishedespecially in South Asia.
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In summary,n the moderrera the basic form that capitalism itself takes is monopoly capitalism or
imperialistcapitalism (with the degree of state participationthe economyvarying considerably
however). But the individual ruling classes in the world are either near thoé tiois dogeatdog system,
or near the bottom. Only a very few arimtermediate with some visible characteristics of each.
Historically some few countries have graduated from the bottom ranks of countries which were primarily
exploited by more powerful apitalist countries, and have become primarily exploiting imperialist
countries themselves. Most recently this has clearly happened in the case of China. Whether it will
happen to a few other major capitalist countries, such as India and Brazil, is ajuepgon. At present
however, thisstill seems doubtfulespecially in light of the major world capitalist economic crisis that is
still in its fairly early stagesindyetis developing inexorably.
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10. The present world imperialist system is NOT aformofi u | -t mper ilal i s mo

The present worldapitalistimperialist systenis not really thetotal domination of the world by a
single superpoweeven though it is very oftegrroneoushassumed to be thdt.is in reality a temporary
club of conveniencef international gangstersvith onelong dominantbut now steadilyweakening
leader,which will begin tobreak aparto some substantial degréeat becomes advantageous fare or
moresignificant countries oisections within itd bring that about.

Jug as the current imperialist system had its origin in multiple imperialist blocs, it will surely break
apart anew int@at least somewhateparatend hostilecompeting blocs eventually. Why is this? It is for
the very important reason that Lenin put higgér on so long ago: the inevitable uneven development
within capitalism and within # capitalisimperialist systeid and the unending objective of capitalism
to expand (or die) at each otherbds expense.

Lenin noted that this uneven development is charetic of capitalism irgeneraland at all levelsf
organizaton fAUneven and spasmodic devel opment of i ndi
industry and individual count r i*“@sthealsspointed@justt abl e
whythis uneven development especially occurs once capitalism reaches its imperialist stage, and needs to
export capital in search of new sources of profit:

AiThe export of capital affects and greatly ac
those countries to which it is exporté&tihile, therefore, the export of capital may tend to

a certain extent to arrest development in the capital exporting countries, it can only do so

by expanding and deepening the further development of capitalism hiotughe

world.0d Lenin®™

Leninalsop o i nt e d Firance capitd ant theitrusts do not diminish but increase the differences
in the rate of growth of t ff®odaywenightwsl repfaasdatsatae:f t he
i Fi nanc ednuliinationalacorpomtionslo not diminish but increase the differences in the rate of
growth of the var i ous Theyado thisbysearchingnthe warldl fol thie placesaan o my .
invest which promise the highest rates of prafitd shiftmore capital to those regions.m8l of course
superprofits are to be made where the wages are especiallyblavwhere thenecessarynfrastructure
and trained and disciplined labor forisfairly well developegdor rapidly developingChinahasfit these
requirements al mo san importantcreasoavtyyboth state dnd tprivatshiobopoly
capitalist development in Chin&oth foreignownedand locally basedhas been booming for several
decades already.

The relativepolitical stability of theworld imperialist systensince the collapse of the Soviet Union
has dependedn the more or less stabéeEonomicrelationships of the U.S. and other major capitalist
countries. But it is a law of capitalism that different countries and regions will gegetmomicallyat
different speeds and to different degrégsme willadvance, and some will decline, either relatively or
sometimes eveim absolute terms
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In particular, the U.S. has been seriously declining in relation to the elikemembers of lie
imperialist club sincehat club wasset upat the end oWorld War 1. As we saw in the last sectipthe
U.S. share of world GDP has dropped frabrout50% at the end of World War Il to 22%%6 in nominal
GDP terms, and to only 1B1% in GDRPPP term#n 2012. In the past decade or two the closest aflies
the U.S. in the imperialist system cluprificipally Britain, France, Germany and Japas well as a
number of othepshave also been declining economicalyeanwhile Russia is recoverirgpmewhat
from itshorrendousconomic collapse with the fall of the Soviet Union in 19@bst importantly, China
has been zooming forward in its economic expansiorsifodecades nowAnd a few morecountries,
especiallythe fiexpansionisi or fisubimperialisb countriesIndia and Brazil are now expanding their
economiegthough inquitedistorted formspandarebecominga little bit more independent todll this is
changing the world balance of economieveo at a surprisingly f& pace in historical terms.

INnthemd1 800s Britain was known as the Awher&lghop of
190Gs the main workshop of the world was the United Staéesl Germany had also surpassed Britain
Now manufacturing is irseriousdecline in the U.8° and eveyone appropriatelyviews China as the
main workshop of the worldAs the world changes it is necessary for our ideas to change along with it.

Military power follows economic power, though with sabstantiallag. As China gets stronger
economically andhe U.S. declines economically, the present huge advantage in U.S. military strength
will gradually diminish. The U.S. is already having tremendous and increasing difficulties prevailing in
the endless series of imperomaldét Awadsthe hsgevagix
endless warss proving to be very damaging to the U.S. fiscal situation, iaridading to even faster
increases in its financial indebtedness to Chihhis is reminiscent of how thgreatcostof colonial wars
andWorld Wars | & 1l speeded up the decline of British and French imperialism.)

The rise of China and the decline of the U.S. will lead to a much more serious economic struggle
between themand quite possiby a bifurcation of the present single imperialisysteminto two
competing blocsand even theventualpossibility of interimperialist military struggles between them
(probably via proxy wars, etcYVe will talk some more aboiricreasingJ.S-China contentiofater.

All these changes will be speedeip and become more contentious because of the continued
development of & world overproduction crisis.

We should make it clearthath e n we t al k of i mperialist fblocso
war blocs!Blocs of nations are more typicallgnd over the longest perioggonomic blocsThis is why
themainissue at present is not really about the relative military strength and capabilities of the different
arising blocs, but rather about their current and future economic strength. Ohehéantd, in extreme
circumstances economic blocs also developwanblocs.

Consequently, while it is true that there is now, and has beetwépdecades, aingle world
imperialistsystem t hi s i s not at -ampet haltlislsanmgasindkavorld as fu
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imperialist system something that wilkely continuein placeas long as capitaligsinperialism continues
to exist.Capitalistimperialism is just not that stable!
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11. BRICS as a sign of internal strain within thepresentworld i mperialist system.

BRICS is an acronym for five important countries which have been gaining in economic power in
recent years: Brazil, Russia, India, China and South Africa. Of these, China has by far the largest
economyand the fastest rate eEonomicgrowth

However, all of these countries are somewhat outside rifaén centes of world political power.
Russia and China were once socialist countries; Russia had a long economic and Cold War struggle with
the U.S. and its allie@vith hard feelings andistrust still remaining; and Brazil, India and South Africa
have all hada long history of imperialist domination and exploitati®@o there is history ofthese
countriesclinging together to some degree in challenging the 4&&.imperialist systemrém within.
ABRI CS0 has become not only a conveniazacbllecivay of
whole at least, rising in economic powétr has also been moving in the direction of becoming a more
formal conferencer evenatentative inérnational asociation of these 5 countries, in the midst of certain
contrary pressures and internal strains among its members.

As mentioned earlier, the World Bank and the International Monetary Fund, which were set up at the
close of World War Il by te U.S. and its allies, gave the U.S. a grossly disproportionate share of the
voting rights and control of these institutions. This has not set well with the BRICS grouping, nor with
many other nations. China, with its amazing economic growth, has beed ask®ntribute more and
more to the IMF and WB, and while its voting share has esrslightly increased it is still far below
what it shouldbenowbased on the size of its economy.

In fact, as of June 2013 China has just 3.81% of the voting simtbs IMF as compared with
16. 75% for the U.S. An agreement was reached in
provided that the IMF rules regarding such changes are followed. That means that 85% of the voting
shares have to agreettee change This in turn means that the U.S. can by itself veto any such changes,
and so far it has refused tiogpaweitNeedléss to say this hag x pan s
greatly annoyedhina, which has alreadyon the support of over8% of the voing shares. And even if
Chi n a owasraisedttee6%, it would still be less than half of the size it shouldnbesl@tionto the
u.s.)>*

This sort of arrogance on the part of the U.S., imdefusal to looserits rigid and undemocratic
control of he IMF, World Bank and other international institutions, has made China (and a number of
other countriesincluding the other BRICS countries) think that maybe sopwinternational economic

" It might have been somewhat surprising for those who believe the Cold War between the Soviet Union and its bloc

(on the one hand) and the Ul&d bloc (on the other) is long over, and can never resume, to read in a recent editorial

in the British ruling class magazine, theonomist t hat @A Ameri cadés security umbrel!l
feel safe from, for instance, the possibilityfout ur e Russi an aggression while spe
2013, p. 12]
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and political institutions need to be constructed as altersativihe ones so tightly controlled by the U.S.
and its closest imperialist allies.

One current idea along these lines is thenor the BRICS countries to set up an international
developmenbank as an alternative to the World Bgjakd to some degresn alternative to the IMF as
well).

The idea for such a BRICS Development Bank was acttiadliy raisedsome years ago. But on
March 27, 2013theleaders of the BRICS countries held a summit meeting in Durban, South Africa, and
formally agreed to eablish it> In providing forthefunding of infrastructure projects around the world it
wi || be competing with the céhingéntteseBarnrka n gBeurmhe nittdo wwad |
$100 billion to help member countries counteract future finhistiacks>® This is the sort of thing that
the IMF doesThe plan is not for these BRICS countriesvithdrawfrom the IMF and WB at this time,
but just to start building an alternative to them.

However, it is not yet clear how successful this particplan to set up a new BRICS Development
Bank is going to be. It must be recalled that the setting up of the World Bank arntiémBelvesould
not have happened when it did if the very disastrous World War Il had not just taken place, and if there
had notbeen the Great Depression of the 1930s which many péapbmeouslyexpected might resume
after the War if drastic measures were not taken to ward itloéfieed, the World Bank was initially
developed to formally institutionalize in permanent form Marshall Plan, and its extension as a global
credit plan.| t is not at all clear that a similar sense
world imperialistsystem exists yet to get them to overcome their own contentions, hatreds arglgealou
andset upeffectivealternative institutions to the World Bank and IMF.

One of the problems is that China wants to dominate the new BRICS bank in much the same way that
the U.S. dominates the IMF and World Bank. (It is in the deepest nature afapitglistimperialist
power to do this if it is able toGhina figures that since it has by far the biggest and fastest growing
economy among the BRICS alliance, and since it lilidlly have to provide the largest contribution in
capital tofund the bark, that it should basically be in charge of But the other BRICS countries are

" The reason that many people, including many Marxists (also Stalin), expected that the Great Depression of the
1930s might resume after the artificial boomof World Warli s t hat they failed to grasp
capitalist overproduction crises are resolved. As Marx & Engels noted, even as earlfCamthanist Manifesto

such crises are resolved only through the destruction of excess capital or elgh thebopening up of extensive

new markets. Since virtually the whole world was already opened to capitalism by"tber@0ry, the only way left

to resolve a major overproduction crisis from that point on was through the massive destruction of productiv
capital. And World War 11 did just that, especially in Europe and Asia. The U.S. economy benefitted after the war by

the capital destruction elsewhere (even though there was no war destruction at home); and because so much
machinery and productive capcivore out at home during the war; and because of the forced growth of savings

during the war when consumers had nothing substantial to buy (e.g., cars and appliances).

AThe initial plan for the BRICS Bank is that each of the 5 countries will put inl eqoaunts; the figure of $10
billion each has been mentioned. But China wants each country to put in a larger amount to begin with, and only
China will likely be able to add the huge additional capital later that the Bank will almost inevitably need.

41



reluctant to set up a new institution in which their voice is scarcely listened to, just as is the case with the
current world institutions. One observer put it this way:

ilronically it may be the c¢cleavages within the
at the future of the global order: tensions between China and Brazil on trade, India on

security, and Russia on status highlight the difficulty Beijing will have ikirggaits

claim to gl dbal | eadership.o

Still, the primary fault line that seems to be developing within the world imperialist system is between
the U.S. and its close allies (on the one hand), and CRimesiathe other BRICS countries, and still
otherprimarily less economically developetuntries angry at the U.S. and its allies (on the other hand).
Remember once again that we are talking at the present time about develomignicblocs and
contention, not abowtar blocs and alliances.

While there have been trade disputes between Brazil and China, for example, at tineesimg in
which the BRICS bank was chartered those two counsiegsgned an agreement fAto d
of trade in their local currencies, as the BRICS nations wwl&ssen their dependence on the US dollar
and & Thatmttept by BRICS and other countries to move away from the dollar and euro is also an
important early indication that a new imperialist bloc might be gradually forming.

The competition and hality between India and China, howeveray bemuch more seriouthan the
differences between Brazil and China or Russia and Chimthmight lead India to break with the nascent
BRICS alliance sometime in the future.

Probably the best way to view théusition at the present time is that this BRICS Development Bank
plan is a major symptom of growing unrest and diseattin the world imperialist system and a serious
sign of the internal strains within that system that miglentuallylead to its spliihg up into separate
and competing blocs. For now, the BRICS bank is sort of a tentative early step in that direction.

There are clearly echoes ofhe of the mythologized versions tfe old Bandung idea here, of the
AThird Worl do wunpetriinagl issgaimGenttelre . i mewsion of thee cent

" There is a tendency that some people have to discount any possibility of growing economic contentions within the
world imperialist system, and to deny even the possibility that different economic blocs might arise within the
current world system, on the graimthat the U.S. currently has unchallengeable military power and unshakable
military alliances with most of the other powerful countries of the world. We see this tendency as a sort-of a neo
Kautskyian view si mi-il mpe rtioarkhitstioto akEoto heartahe redlity loftunesen
development in the world, and the genuineness of the rapid growth of Chinese economic power in particular, along
with the U.S. economic decline and fragility. Second, it confuses the present situatipowaig economic
contention with the possible future developmentndlftary contention. Third, philosophically, it seems to reject the
i mportant dialectical | aw that @Aone divides into twoo.

At the present time Chi na caganstthe¢ U.S., @xcapt possiolytwithnRussin. of a
But that is not the issue now; no major interimperialist war is imminent (fortunately!). But economic contention is
nevertheless developing rapidly, and will inevitably do so even more strongly as Chinuesnb rise and the
world economic crisis continues to develop.
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Bandung idea is even more evident here: If the countries uniting are themselves imperialist, sub
imperialist, orhoping to become sugclhe result can at most be a competing capitatiperidist bloc,
andnot atruly antrimperialist alliance devoted to promoting genuine national liberation struggles.

It is not inconceivable that the BRICS bank, or some successor to it, might eventually prove to be an
important and powerful alternative thet World Bank and the IMF. If the funding and support for those
existing institutions fails in a major way, because of the growing seriousness of the world overproduction
crisis and the increasingly dire financial crises associated with it (and the cenisigiility of the U.S.,
Europe and Japan to adequately fund thethen an alternative BRICS bank funded primarily by a still
rising China might play a very important role in splitting the world imperialist system into two competing
blocs.

From a pok or trendwithin the current world imperialist system it is possible that an eventual
alternative largely independenimperialist systemmight once again arise. But if this happens it will
probably only happen over a prolonged period of deepening econmisis in which the U.S. in
particular suffers some very major financial damage (such as the real collapse of the dollar). There are
manypossiblescenarios here, and it is difficult to be absolutely certain about how all this will play out.

In any cas, if this or other plans by China and its BRI@&tnersstart to prove successful, they will
undoubtedly start to attract the participation and support of other countries, inghedinaps othefiairly
important economies such bmlonesia Thailand andviexico. Countries such as Argentina and Turkey,
which have newly developing economic difficulties, may also be looking for new economic p’%\rtners.
Capitalists in ountries likeSouth Korea hae alreadystarted thinking that it is likely thaheir econome
future may be more closely tied to China than to the UlBere is therefore the potential for the BRICS
economic blogor somethingimilar toit, to expand considerably.

The same processes whiappear to bdeading to a new opposition bloc (like BR$) within the
world imperialist system are at the same time leading to weaknesses and growing disgruntlement and
developing cracks betwedime U.S.and its closest allies.

One recent report on Germanyb6s foreimgmGepmhingy s c
elite amount to a big change. They are based on the perception that America cannot or will not be around,
as it once was, t o s ol ve Sirfearewelatiens sf Aparicam $pgingson i n

" There are already signs of the increasing reluctance or inability of the U.S. to adequately fund the IMF and the
Wor |l d Bank. AfoOonly recently CongeFruposns icnhcirledaisseh liyn rAenfeursiecd
commi t ment to the | ntEcononaistFelo22a2D014,dBhet ary Fund. o [

A Turkey, for example, appeared to be relatively stable several years ago, but now shows increasing signs of
economic weakness and politidastability. It has had difficulties with Israel and in Syria, some differences of
opinion with the U.S., and even the agreement with t hi
rebellion shows signs recently of breaking down. Since thefean Union (which has very serious internal

problems itself) has been giving the cold shoulder to Turkey, that country might well be attracted to any rising
BRICS bloc.
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Germans began last sum@dhe latestdi covery i s that America tapped |
but al so Mr Scdaatrrrudstr 6isn sti me ef r0OM@&Lr protector has |
debate reflects a new selfo n f i d e n ¢ e *°Part ofGhis mewaselfyconfidence is thedd#at the

German army will need to be more active abroad in the fature.

As webve mentioned there are jealousies and di
(such as between China aRuissig, but at the same time there aiso growing disageements and
contentions within theemainingU.S-led bloc as wellContradictions exist everywherBut the key to a
political analysis of any situation is to discover and focus on the most important (primary) contradiction
first of all.
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12.Giventhegrowng troubl es of the U.S. and the whole
dangerous to exaggerate the growth of Chinese imperialist power?

We definitely donoét wish to fexaggerateodo the g
powel just to lecognize its true extent and significance. Thasanenot at all suggestinthat China will
someday (perhapvery soom!) replace the U.S. as the lone superpower, and become the one totally
dominant imperialist country in the wotld

True the U.S. is dclining in both economic and political power, while China is rising in both
spheres. But this inot the samehing as saying that China is going teplacethe U.S. in thecurrent
world setup

For one thing this notion falsely assumes that the nafute@resent world is one totally dominated
by asingleimperialist country, and that any fundamental change in the present situation (other than world
revolution ending imperialism totally) would have to mean the replacement of that dominant superpower
by adifferentsingle dominant superpower. In other words, this notion implio#jgctsthe central view
we have been arguing forthat there is avorld imperialist systefnandnot just a world basically under
the thumb of a single imperialist superpower

The actual situation is that there is a rising new imperialist power currently opewativig that
single world imperialist system, but whose strength might possibly eventually lead to @asplie
degree or anothenyithin that system and the forti@n once again of twandependent orsemi
independenimperialist blocs, one led by the U.S., and the othdrby China.lt is still early in the
process, but we can already begin to segtb@ingpossibility.

Whil e China i s note UBS& bwithintthe tworld ifnpegaftist systeand thete hare
nevertheless ever more seri@e®nomic and politicatontradictions developing between them.

In theeconomic spher€hina is rising very fast, and will almost certainly soon replace the U.S. as the
worl dés | argest economy. But even so, the U.S. wi
longinto the future. Even if the U.S. is the center ofitractablenew world depression (as some of us
expectover the next decade or tly@nd suffes a horrendous financial crisis far worse than that of 2008
2009, the U.S. economy will still be one of tkergest andnost important in the worldJust as was the
casefor the U.S., Britain, France, Germany and Jagiaing theGreat Depression of tH®©30s.)

Politically and militarily, the situation isnuchless dire for the U.S., at least in the short and medium
time frames. On the one hand their problems are very serious and steadily mounting, but on the other
handthey still possess much more sggnthan China fomany more years.

However, he outcomes of théong U.S-led imperialist wars in Irag and Afghanistan should be
especially noted. On the one hand th&. hadargely prevailed militarilyso fat But on the other hanitl
hasfailed miseably from a political perspective its goal of setting up stableeocoloniaklient regimes
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which can maintain order and facilitapgresent and futurexploitation by the U.S. and the other
imperialist countriesConsidering theseveraltrillion dollars the U.S. has blown on these efforts this
blatantfailure is quite remarkable!

And particularlyironic, Chinanow seems to be doing a better job in grabbing the oil intltaq the
U.S. is! This is causing no end to consternation within the U.S. rclisg!

From the point of view of being able to utterly destroy any other country in an interimperialist world
war, the U.S. issstrongasever. The problem in that regard remains that Russia, and now also China,
possess this same ability with regasdite U.S.

This means that interimperialist military contention, if it arises, and if both sides are sufficiently
rational (by no means a given!) will have to take the form of proxy wars and théltikethe U.S. is
incomparably stronger than Chinatiis regard apresentand most likely at least fgrears aheadhough
here too the longerm trend is running against the UISis important to recognize not only the present
situation, but also the dynamic changes underway.

In any case, howevethe U.S. isvirtually certain to remain very powerful politically and militgr
for a decadeor more despite the fact that its power and authority in both spheres is in fact gradually
ebbing.

What we foresee is not Chin@placingthe U.S., but rather Ché& more and moreontendingwith the
U.S., for now within the world imperialist system, and quite possibly later in the form of two more or less
distinct imperialist blocs.

"Tim Arango and Clifford Krauss, i Chi ,Maw York TirReglanp2, n g Bi g
2013, online at: http://www.nytimes.com/2013/06/03/world/middleeast/chiaapsbiggestbenefis-of-irag-oil -
boom.html?pagewanted=all& r=A 6 We | ost out, &6 said Michael Makovsky, a
the Bush administration who worked on Il raq oil policy.
economic standpointhey are benefiting from it, and our Fifth Fleet and air forces are helping to assure their
supply. 60

Sometimes the angst within the U.S. ruling class about this almost becomes comical! Irag has once again
become one of t he wdaslofddne 2013aonvps slifpihg halfrofoitsl procettiam averdge of

1.5 million barrels a dayto China, and with China about to obtain even more of it. One liberal commentator,

Robert Scheer, even cl ai med t hat tetdilisstheghinking gogs, thenUaSt fi mp
spent more than $3 trillion and lost more than 4,000 soldiers in its war in Iraq to secure that oil for itself, and now
China is getting much of the oil i nst eadflcourSehthese d o e s n ¢

commentators are thinking about the older form of imperialism where imperialist powers owned colonies and their
wealth outright. That is no longer how things work when there is a world impesgsistmwhere all imperialist
powers have thability to exploit the neocoloni@éso nce t hey are #fApacifiedod through
this sort of | amentation and griping by theThdW&k i mper |
magazine, June 14, 2013, p. 38.]
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13. Thinking about the sociatimperialist USSR andwhat it means forChinad s stbdayt u s

Here is a little argument, sort of in the form of a syllogism, which should make Maoiststiwho
doubt that China is now an imperialist country think a bit.

Most Maoists accept that the Soviet Union in its final decades was, as Mao himsddfdléth a
sociakimperialistcountry That i s, it was fAsocialisto in name,

Whenthe USSR/Russidropped the socialist signboard diccéase to be an imperigtl country? Of
course not! True, Russia after the collapse of th8RI®as not in nearly as strong a position to lord it
over its former internal colonies and external satellites. It wasnttat timein a position to invade
Czechoslovakia and Hungary the way it had done before. Buinieéd large numbers of factoriesines
and other facilities (including military bases) in the former states of the Soviet Union; it still exploited
those countries; anitl still threw its weight around when it coulfhnd the degree to which it has been
able to do this has once again bgeowing in recent yearsThe term now used by the Russian ruling
class for its continuing imperialist spherespeciai nf | uence is At he near abr oaf

Now consider presetay capitalist China as compared to contemporary Russia. Chinaf has
anything more foreign investments and operations than Russia; a much larger volume of exported capital,
which is increasing at a vastly faster pace than that of Russia; a military force which is comparable to that
of Russia; andt is beginning to throw its weigharound in the world to a degree that at least matches
Russia.

So if Russia is an imperialist country, then clearly China is too.

Or in abbreviated syllogistic form:

1) The Soviet Union (dominated by Russia) its last decadewas an imperialist count (though

nominally fAsocialisto).

2) Russia remainedand became a less disguisidperialist country after it dropped the socialist
signboard.

3) China has all the sammelevantcharacteristicanostlyto a greater degree, than imperialist Russia
has.

4) Therefae, China is an imperialist country too. QED.
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14. C h i nhage sndrapidly growing exports of capital.

It is time to discuss Chinads Legmowi ng sde>pmo riittsh e
i mportance of the ex p ingchavatteristies pficapidakisperialism. 8atlds o f  hii
is a very important topic to seriously investigate when considering whether or not China is an imperialist
country.

Foreign Direct Investment (FDI) is the acquisition by corporations of one co(witgther state
owned or offrgalrassetain andihper country, such as factories, mines, or businesses. These assets
may be acquired by building new factories, etc., or by simply purchasing existing factories and
companies. FDI does not include therchase of foreign securities (e.g., stocks and bonds), unless this
amounts to buying a major or controlling influence in the foreign company that issues these securities.
(The usuabuideline is that ownership of more than 10% of a foreign companysd=red to be FDFj

Thus Chi rfoaefgrs exdnangeereserves invested overseasoandard foreignipor t f ol i o
i nv e s fi.mdnnfdreign corporatestocks and bonds, etcjow amounting to well ove$1.2 trillion
dollars in U.S. Treasury Bonddone, along withsimilar investments in Europe and elsewhgheugh
on a smaller scalels not countedasoutward FDI. But it nevertheless a form of the export of capital!
(As Lenin pointed o massiveloans tohTearist Russin ithe prereffotutiomacye 6 s
period,that wasstill an export of capitalvhichhe saic oul d be t er med SBeusectiony | mp €
5above.)

This means that Ch i n a 6 sastha largjeutllah mostxcpnamentators fare c api t
assuming when thegonsider only outward FDIIn fact, at this time by far the largestparo f Chi na 6 s
export of capitals in the form of investments in foreign securit{exluding U.S. Treasury bondspther
than inthedirectpurchase of foreign compani€$he cleartrend, howevelis for agrowing proportiorof
Chinads <capital exports to beinthimgs tikbfereigh cesemme o f F D
investments angortfolio invesments)

It is oftenpointed out thathe amount of inward FDhto China fran foreign imperialist countries far
surpasses outward Fiom China to other countries, and this fact is usedrguet h a t China 1is
bal anced not an international i mper i athevetimofe x pl oi t
foreign inperialist exploitation. There are several deep flaws in this argument.

As of December 2013, Chinabds hol di ngs of Uu. sS. Tr ea
http://www.treasury.gov/resoura@enter/datechartcenter/tic/Documenisifh.txt In addition, companies in Hong
Kong (which of course is now officially part of China) hold $158.8 billion in U.S. Treasury bonds. Further large
holdings of U.S. Treasuries by Chinese companies or agencies are probably hidden in the categh8; that
statistics call iCari bbean Banking Centerso (i.e., the
payment of taxes. The $290.9 billion of U.S. treasuri e:
other major inestors around the world, and especially in Hong Kong and China. Thus the actual total holdings by
Chinese corporations and government entities of U.S. Treasury securities is now probably around $1.5 trillion.
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For one thing, if country A exportsome of itscapital to country B and thus exploits the working
class there, while country B expodeme ofits own excess capital to country Adathus exploits the
workers there, theboth of themare engaged in international imperialist exploitadicand not just the
country whose exports of capif@r foreign profitsobtained are the largeof the twd

But thebiggestflaw in that argument ithat FDI is not thenly form of exporédcapital and thus not
the only form of international imperialist exploitatiofihe total (cumulative)outwardflow of capital
from Chinagreatlyexceed the total inflow ifall forms of capital, includingnvestedforeign reserves and
portfolio investmentareconsideredIn other words there ig facta net export of capital from China
despite the hugend still growing foreign investment within China.

A conceptused by bourgeois economists discussing all foomisiternationalcapital imports and
exports, an@dding inall foreign assets and subtracting all forms of foreign finarioibligation®, is the
International Investment PositighP) for a given country at a given time.

Figurel 4. 1: Chi n a 06 sonal Invesanent Rosition, 2004 -2012 *°

USD billion, total stock, assets (+) and liabilities (-)

5,000
1000 ASSETS
3,000
NET FOREIGN
RESERVES
2000 ASSETS
OTHER INV*
1,000
PORTFOLIO INV
5 OUTWARD FDI
INWARD FDI
-1.000
-2,000
LIABILITIES PORTFOLIO INV
2000 OTHER INV

2004 2005 2006 2007 2008 2009 200 m 02

Source: PBOC, SAFE, BHG. *Other Invastment category inoludes trade credit, loane, currency and deposits and other investmeant.
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As of the end of June in 2011, Chinabos Il P sto
financial assets as of that date were $4.6 trillion, while its external financial liabilities at that time were

$2 .6 trillion. Chinabs reserve assets, including
| MF and foreign exchange reserves, totaled $3.3 t
financi al assets atative butward FDhat.tHat dateCAas $3294L shillion.ultsru |
outbound portfolio investment (in both corporate stocks and bonds) was $260.4 billion. Meanwhile
i nward FDI into China stood at $1.6 trilliofon. Thu

capital exports stood at $4.6 trillion, and it even hatnternational Investment Position of $2 trillion
as of that tim&°

Note that by subtracting the value of the inward FDI, inward portfolio investment, and other imports
of capitalintoChina f rom Chinads outward FDI, invested rese
of Al nternational |l nvest ment Positiono itself wvas
itsnete x port of capital waoflurej20lE bubisciid levelof capithliexpaorts at t h e
still totaled$4.6 trillion as of that datd he fact that the U.S. and other countries send their own excess
capital to China, for example, does not actually diminish in any way the amount of tagiit&lhina
exports to other countries. &ffiact that foreign countries exploit Chinese workers by sending capital to
China in no way di minishes Chinabés own exploitat:i
countries!

We should keep this figrence between thactual level of capital exports, and the abstract
bookkeeping balance known as 4illabowvd , whiinc hmisnhdo wass O
international investment position for the years 20042.

Note first thaor&€hgmaédssdéin®0 have been positive
period, and have exceeded $1 trillion since 2a0d $2 trillion since mik2011 Note al so that
l evel of Ainet foreign assetso hads rateooh growththasd t o
considerably sl owed down during the |l ast 5 years
that the moving of capital into China and the export of capital out of China both continue to expand at a
fast pace. Andnotesepeci al |l y that Chinads total cumulatati ve ¢
the end oR012.

How does this compare to the United States? First of all, the U.S. net international investment
position at the end of the first quarter of 2013 wasgative$4.277 trillionf* (As compared to positive
$2 trillion for CUSIWdiguleis War#400 killiormweorse than judt B sonths
earliet So from an IIP standpoint, China is far ahead of the U.S. (and in far better finarapal sh
generally. It is also worth noting that according E@rbes(the U.S. business magazine) about 7.5% of
U.S. government debt is now owned by CHna.

However, we need to stress once again that the net IIP vaho¢tlse proper way to determine the

level ofexported capitafor any country, whether that be the U.S. or China. Despite its very negative IIP,
the U.S. still has a cumulative pile of exported capital totaling $21.618 trillion. However, foreigd
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assets in the U.S. totaled $25.896 willj which leads to the neegativebalance of over $4 trillion in the
np.%

Chinabs tot al exported capital, at around $5 tr
the U.S. But it is nevertheless enormous, growing rapidly,admeédyin the same range as (or bigger

than!) that of many other imperialist countrfés.

Like China, much of the U.S. assets overseas are also not in the form of FDI. According to OECD
figuresonly $5trillion of U.S. overseas assets were in the form of &if 2012°°

While outward FDI is only amall portion of total exported capital, it is neverthelespaiticular
i mportance and interest. So wemdeldetalow i nvestigate
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15.Chi na 0 s Foreignieect thvestment (FDI).

As of the end of 202,

Al t hough

Chi

Chinabos

naos

a c c u rti.e.] ita ®FDIdtoch is dtilbsmall coimpaced wittv a r d

accumul at e d02s8hilmrc®® o

f

out war d

F I

many other imperialist countriei is larger than that of Russénd is growing at a faster rate than that of
all other imperialisbr subimperialistcountries.

Figurel 5.1: Compari ng
FDI 0 St o ctk dhat of

Chi

Other Countries

[In billions of U.S. dollars]

naos

67

Total OFDI New OFDI Total OFDI % Increase in
Stock (2011) | Flowin 2012 | Stock(2012) Stock in 2012
(a) (b) (c) (d)
Brazil 206.2 -2.8 270.9(?) ?
China 424.8 62.4 502.8 18.4
France 14786 37.2 15401 4.2
Germany 14232 67.0 15398 8.2
India 109.5 8.6 118.2 7.9
Italy 519.7 29.8 535.0 2.9
Jaman 955.9 122.5 1,087.7 8.6
Russia 361.5 284 387.2 7.1
S. Africa 97.1 3.0 1118 151
U.K. 1,696.2 7.7 1,7932 57
U.S. 4,663.1 388.3 5,0778 8.9

Total OFDI stock means the current value of all outward fleiNs up throughthe end of the year

mentionel. The OECD figure for Brazil in 2012 seems quite inconsistent with the fact that Brazil

hadnegati ve o f (Havever| for alirthe boantrighetdtal 1 1

fifout fl owso

stock amount for 2012 isota simple addition of the 20%#&tal with thenewflow in 2012
because the existing stock can also change in value, such as through infl&igopeycentage
increase in column (d) is derived by: [columni(@olumn (a)] / column (a).

China is still way behind most of the other impést countries inotalii st o ¢ k 0
the simple reason that it got a much later start in accumulating these foreignBagsigstate of growth
of suchassetd8 at more thariwice the rate of growth of U.S. outward FDI stodks now very rapidly

closing the gap.

of

Out ward

and 2012

out war d

How very recent the accumulation of a significant amount of outward FDI has been for China can be
seen in Figure 3.2. China began to export capital in a very tiny way in the 1980s. This small outflow

picked up just a bit in the919 0 s |,

but

it
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major way.At first the target destinations were mostly in Southeast Agid.from the start most of the
outward FDI was being done by Chinese stat@ed enterprises (SOEspne notable exception was the
acquisition of | BM& s theghenrpevatelaniovo Cogpanationin 005" kn mid-t by

2013Lenovobecamehe largest computer company in the wéfld.

Figurel 52Chi naés Early Outward Foreign
Direct Investment ( Yearly figures, 1979 -2006) €9

uUss Billion
w0
[
-‘_‘_‘_‘—--_____

U =I=I-.I.I-I T T T T T T T T T T T T T T T T T T T T T T

1979 1982 1985 1988 1991 1994 1997 2000 2003 2006

Data sources: Ministry of Commerce and China Statistics Bureau

Starting ar ound flo ofeepital@ the foran dfsoutveard foceigrt direct investment
took a qualitative leapupward and since then it has been growingoenously reaching, as we
mentioned, $62.4 billion i2012 alone.

Chi nads o0isbewngsendto afl parts of the world. The top four countries in recent years
have been Australjghe U.S., Canada and Brazil (see cbarthe next page®

In Australia Chinese investmenigere firstespecially heay in mining, focusingn particularon iron
ore, and inoil, gas andother natural resources. More receritiyAustralia however, China has been
diversifying and investing ifood, agribusinessreal estaterenewable energy industries, high tech and

financial service$*

"Of ficially Chinaodsumtréd after conlppr®atsnsf aCkhionads tot al
was up from less than 4% in the two previous yed&sofiomist A Chi nads overseas investm
However, there is reason to believe that the amount of Chinese privattniemt overseas is being greatly
understated by the Chinese government, as we will discuss in the section on Chinese investment in Africa.

AThe Chinese Academy of Science, a state agency, later bought 28.6% of Lenovo in July 2009.
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While the graptbelowshows Canadain® | ace as a target fowholEhi nads
200512 period, for just the single year of 20Canadawvas the largestingletarget country. The Chinese
oil giant CNOOC purchased Nex, Inc., for $15 billion, and other Chinese investments in 2012 brought
the total FDIflow into Canada that year to $23 billidh.

As that one mammoth investment sugges’ China’s Biggest Outward FDI Targets

Chinads FDI in Canada F il & g
and mining. (China has beem major importer of  zp05-12, $hn
nickel, copper, iron ore and potash from Canad | 4c % af nward invectment stock |
Whi |l e Chinads i nvest me ' VToorioes
(including Australia and the U.S.) have begun a ma p s sl
trend toward diversification, in Canada it is natur  Australia (8.5 |
resources which remain the primaayget. United States 1.8
_ , _ Canada (59
In Brazil Chinese FDI investment was als . —
primarily focused on the energy and metals industr B2l L2}
through2010. In 2011, however, only about 20% « Britain 1.2
the new FDI flow from China was in mining, witt  [ndonesia 11.2]
another 20% in agdvusiness and about 50% in the Rllssi 211
technology sectorChina has begun making som R
Kazakhstan 19,5 |

major investments in Brazilian manufacturing ai
infrastructure areas, such as electricity production ¢  Sources: The Heritage Foundation; Econamist Intelligence Unit

di stributi on, a trend whi ch Chi naos ambassador
Brazil recently indicated would be stepped'tip.

Chim has been Brazil 6s bi gAgcerding totomeasauicey fomd@0 toner s
2009 Brazil represent edbuBthissh#s realfy juGted up asidce thediet war d |
stock of Chinaod6s FDI i n Br @miliioh, bubiecfeasedao nbe th&n $2las o n
billion in the 20092012 period?

Aworldmap showing the | ocations of Chinads | arges
worth at least $100 millioeach), including someattempted acquisitionthat hae been blocked by the
U.S. or other governments,s t he Heri tage Foundationdés China GlI
Map at: http://www.heritage.ay/research/projects/chirsdobatinvestmentrackerinteractivemap (The
deepconcern shown about Chinads gl obal suClpadimes i on b
Heritage Foundation reflects the tremendous fears of the U.S. bourgeoisieavighar d t o Chi nads

Wh at ab o u breig8 Direct Bvéssnenks in the U.SChinese FDI is going to all parts of the
country, with the top five stateso farbeing California, New York, Texadllinois and North Carolina.
North Carolina has gottecontinued special attention in part because of the large 2005 purchase by
Lenovo of | BM6s personal c omp ut gwhichhemcouraged other whi ¢ h
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Chinese companies to also invest in the statie) because of special efforts WyC. state authorities to
lure moreChinese compani€8

Estimates of the stock (total amount) of Chinese FDI in the U.S. as of the end of 2012 vary from $23
billion to $50 billion,butthe higher figure may include some investment which should actuatrined
portfolio investment!

Chinese direct investment in the U.S. would be much higher if the U.S. government had not blocked
some major deals (supposedly for fsecurityo reaso
U.S.as beingasoméatii di f f i cul tto;evestinm partmhecausedf arfihinese attitudes
here AMany Chinese firms recall the uproar that sa
Corpbés $18.5 billion attempt ¢thiledChingse ldveSmententher gy ¢
United State®% for two years.o

However, mor e recently Chinads direct i nvest me
considerably Through May therevas $10.5 billion in new direct investments in the U.S. in 2013. The
planned purchase by Shuanghui International Holdings of the Smitkfieids t he wor | dbés | at

producer, for nearly $5 billion will be the largest single Chinese acquisition in the U.S. so far, if it goes
ahead. (There have been a f@imusCongresional fears expressedb out fit he safety of t
but the deal is expected to go through.)

Besides the larg8mithfield and originaLenovo deals, some other major Chinese direct investments
in the U.S. include the purchase of AMC Entertaninthe movie theat chain) for $2.6 billion in 2012;
the purchase of the Volvo division from Ford by the Zhejian Geely Holding Group in 2010 for a total of
$1.5 billion; the recent purchase of the bankrupt ion battery maker A123 by the Wanxiang Group fo
$256.5 million (which had Congressmen grumbling because the U.S. government had previously given
the company $249 million in Recovery Act money to try to keep it goihg)takeover of MiaSole, a
California sol ar panel m aakgest privately owihtd resewaphe enérgyo u p ,
company, for a mere fAtenth of its asking price i
(Chinablsasgeosmdenergy company) purchase of 1/ 3 of
2012; the 2013Sinopec purchase of 1/3 of the Chesapeake Energy Corp. for $2.2 billion; the 2010
purchase of 15% of the AES Corporation, one of t
purchase of the Goss Corporation in 2010, a major manufacturer of prymésges; the purchase of
GM6s Nexteer Aut fon$d30 millien; andnmarty othensut®tantiad déals.

Moreover, ecently Chinese cporationsand also individual rich Chinese investdrave started
buying U.S. real estate in a major waypme of these individual investments are huge! In October 2013
Fosun International, a Chinese conglomerate, agreed to buy a skyscraper near Wall Street for $750
million.®

Even more recently, Lenovo announced the purchase of Motorola from Google forlgh9Many
view this purchase as being in considerable part for the acquisition of-kneelh Western brand name
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as well as to expand further into the mobile phone m&tieso in January 2014 Lenovo announced the
pur chase oeehdcdmputbisaver business for $2.3 billioH.

There will likely be amuchbigger surge of Chinese direct investmemdalso portfolio investment
in private companiesnto the U.S. very soorOne majoreason is that China is tired of just investuagt
amounts ofits foreign reserves in U.S. Treasury securities fitasentlypay extremelylow rates of
interest(because the Federal Reserve continues to flood the financial system with more oaState
Administration of Foreign Exchange (SAFE), the Chinese goment agency which oversees foreign
reserve investments, recently established an office in Manhattan to make alternative U.S. investments
promising higher rates of return. This new office is separate from the tditduys U.S. government
debt, and wil focus on buying private equity, real estate, and other U.S. 833¢ts. follows a similar
program already begun in Britaifh.

Just how big will Chinese FDI in the U.S. get? One private research company, the Rhodium Group,
estimates that by 2080just 6 years awa§ it will balloon to between $100 billion and $400 billidn.

These rapidly expanding Chinese purchases of American companies are already raising major

concerns within both the U.S. governmentevaynd U. S.
company they purchase, every piece of technology they get, the Chinese will be able to tip the playing
field in a way that will really hurt®the operatio

While not on the same scale of investmasin these major countries, China has also been buying up
companies and resources in many smaller coun@iésround the worldWe will talk about its huge
thrust into Africa in a separate section below, but China is edtporting capitaheavily to Asian and
Latin American countries and raiding their natural resources in a truly voraciousvsayill just briefly
mention a few example countries here by way of illustration of the general trend.

Laos, just south of Chi n a6 estanrdimostdackward couniries ine , i s
the world. Onethird of the country is still contaminated with unexploded American bombs left over from
the endless carpébmbing of the country during the U.S. war against the people ofChilma.
Hundreds of people eh year still lose limbs when they come across cluster bombs. But after this
American devastation of the country, Laos is now suffering a new kind of devastation caused by Chinese
investment and plunder, especially in the north of the country, and teex kestent by Vietnamese
investment. The country is being systematically stripped of its timber and mineral re§durces.

The deforested area in Oudom Xai province and other areas of the northern part of Laos is how so
large that it is being monitored frospace by Swedish researchers. It is causing serious soil erosion, loss
of biological diversity and is forcing large numbers of mattinic poor people off the laédprobably
into urban slums in Laosb6s capi taoflLadsiseawtownadbg and
foreign investors (such as in Chinesgned rubber plantations) than is devoted to rice farming in this
very rural country?’
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In order to better move lumber, rubber, food crops, minerals and other goods north from Laos, China
is building a $7.2 billion railroad from Kunming in Yunnan to Vientiane. This line is being financed by
Ch i n a 6 simpirkBankrahd about 50,000 workers (including at least 20,000 Chinese workers) are
doing the job. How Laos will be able to pay for thad fine is hard to imagine, given that agatire GDP
was only around $9.4 billion in 2072!

Laos is the victim of massive deforestation by Chinesmnd Viethamesdogging companies
which is also causing serious soil erosion and forcing large numben$ people off the land®

This railroadwill generate huge wealth for China, much more so than for Lads.itiportant to
China not only for expanding the exploitation of Laos, but actually for hugely expanding its operations in
Southeast Asia more gerally. The rail line willconnect with the existing railroadom Vientiane to
Bangkol® a very important center of tradleand therbe extendeto Dawei(and thus to Rangooim) the
Bay of Bengal in Myanmat. This will provide a land route which bypasses talacca Straits, a
potential choke point between Chinabds east coast

As for Laos itselfChina has been granted authority by the Laotian government to operate a number
of Special Economic Zonethere China has so many projects unday in the country (including
building construction in Vientianeand even the construction ofagefi Ch i n afor @wem160,000
Chinese peop)e, t hat ifSome Laotians, unhappy with the wu
their countryisbecomig | i ttl e more than a provin%e of China

In Nepal Chinese investment so farless rapaciousOnereason is that China is in effect bribing
Nepal with development projects in order to secure complete cooperation bydepalg over n ment
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suppressing any Tibetan refugee and independence movements operatinrtieris. one of many
examples of how Chinese political pressure is already being used in other countries.)

China is also planning to build a maiad from Tibetto Kathmandu in Nepal. The LhaShigatse
railway is currently under construction and should be finished in 2014. China has told Nepal that as soon
as that link is finished it will start on the Shigatéathmandu segmefit.

However, even before that rdiihk is started, China has already displaced India as the largest source
of FDI coming into Nepal® But India is still the largest tragartner with Nepal, and that may continue
even after the completion of the ChiNapal railroad (because of the vasttdnces through Tibet and
western China to the major Chinese industrial areas).

Neverthless, Chinads activity and Chmd hasilseenc e i n
deepening its military ties with Nepal by providing weapons, other suppliesaining to the reactionary
Nepal Army?’

Chinabs FDI in Latin America has imBrazilovhichaven gr ow
di scussed earlier. One study in 2012 starts by s
exploded inr e ¢ e nt This etady, svhich focused on Chinese mining investment in Peru, found that
the negative impacts of Chinese companies operating there haveemts i gni f i c thanthaty wor s
of other foreign or local capitalist corporations from thenpaoif view of their economic, environmental
and social impact ( But what a ridicul ous st dahe@hcagdMatiah at i s!
gangsters as beirfgo wors® than the mob in New York!)

Trade between China and Latin Ameriemched$261.2 billion in 2012%° That is just as much as
Chinese trade with Africa, which gets more international attention. And Chinese investment to Latin
America (including Brazil)exceedsts investment in Africa. Moreover, development loans from the
China Develoment Bank and the Expehtnport Bank of China since 2005 have actually exceeded that
provided by the World Bank or the Intdmerican Development Bank during that pert8tChina, by
itself, and before the BRICS Development Bank even gets functioning igndicant way, is already
more importanfor economic developmeirt many parts of the world than is the World Bamke sort of
developmentunderway of course, ishat whichi s i n | i n ewnunpdridlisteCdmomidaterests
and profits

Chinese companies are building many energy and infrastructure projects in Latin America, including
a $4.7 billion project bf youildihh iwo re® iydréekedcric tacilibea in Cor p o |
Santa Cruz, Argentina. Similarly the Chinese company Sidadis building a $2.2 billion hydroelectric
project in Ecuadot®*

Of course, much of Chinese investment in Latin America is for the purpose of acquiring bulk
commodities and natur al resour ces, suchaeaaaps.Per uds
In recent years more that 64% of Chinese OFDI in Latin America has been focused on raw materials and
commodities, though more diversification may now be occurfing.
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Chinads SOEs are responsi bl e for as accoudnditoas 87 %
study by Tufts University> though it isvery likely that thispercentage is now falling from year to year
as private Chinese corporations begin to export more and more capital.
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16.Chi nads AGo Gl obal o Strategy

What accounts forsuchraapi d expansi on of Chi nddaslargedegreecar d F D
it has been the result of a conscious policy on @ @f the Chinese ruling class, known as fh& o
G| o bstrakegyFirst some background information.

Ken Davies, a consulth for the OECD Investment Division, notes in his important 2013 study,
AChina I nvestment Policy: An Updateo, t hat AChi ne
outward foreign direct investment (OFDI), a trend that was reinforced by the giobakifl and
economi & This pbirg absut the role of the global crisis in reinforcing this outward FDI from
Chinais worth thinking about for a moment.

It is sometimesrgued that Chinese capitalism is so dependent upon expostimgoditiedo foreign
countries thathe rapid growthof the Chinese econoniyg recent decades is bound to soon come to a
screeching halt as the world economy sinks deeper into crisis and stops exparidigg psirchases of
so manygoodsfrom China. There are seriopgoblems withthis thesis.

First, even if the world economy is in crisis and slows down in a major way (as it has already done),
or evenseriouslycontracts in g@rolonged and eveteepeningvay (as it is likely to don coming yearg
there is still thepossibility of somecountries doing much better than others. And those that are likely to
do best under thesmore adversegeneralconditions are those like China with still lots of relatively
poorly paid but productive workeran ever improving infragticture and a more stable financial
situation

A world economiccrisis intensifies international competition, and a country like China that has been
winning this competition will suffer far less from the crisis than other countries. (At least @aiys
periods and if political stability can be maintained there by the ruling class.)

" Of course in saying tht AChina is I|likely to suffer far |l esso in
talking about the situation from the point of view of the ruling class. That is, we are talking about the measurement
of pain in the terms the capitalists &sasharm to GDP, worsening trade balances, etc., and not primarily how the
masses are affected. Of course all capitalist economic crises always fall hardest on the backs of the working classes,
and that goes for every country including China.

How stable is @ina politically? This is not completely clear. On the one hand the rapid growth of the economy
has |l ed to the creation of a quite | arge fAmiddle cl as:
than merely a petty bourgeoisie properlyeaking). On the other hand there are hundreds of millions of
downtrodden peasants, many migrating to the cities, and other workers at the lower levels of soéidfyttvelyo
can find work at abb are very low paid and horribly treated. And there are at teas of thousands of serious mass
protests, of one kind or another, in China every year. Despite such widespread rebellion among those sectors of the
population which could not be fully integrated into this new capitalist economy, China has had alyedtaivie
economic advance over recent decades. But there are too many contradictory factors to be sure if this relative
stability will continue for a long time yet into the future.
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Secondthis thesis ignores the major and intensifying campaign by the Chinese ruling class to refocus
its economyaway from being expouriented and more towards pmaoting its internal growththough in
a mannefurtherintegrated witin the globalized production systéfi

Third, the thesis thatChina, asan expororiented country will especially suffer as the world
economic crisis intensifieseems tdorget thatmodern capitalisimperialist countries have an important
supplement oalternative to the export of commodities, nanmtélky export of capitalThe primary reason
that the export of capital became so important in the imperialist era is that the homes nmarket
leading capitalist countries became satiated and there was a greseiraty of profitable investment
opportunities there. This mostly what leads imperialist countries to export so much capital in the first
place!

Actually, it is notat all clear that the home market in Chiisacompletelysatiated though there is
certainly at least temporargverproduction in mangectors Of course, if we understand how capitalism
is based on the generation of surplus value we also understand thattalistaparket can expand, and
continue to expand, unless there is alsocthr@inuousexpansion of consumer and/or government debt to
enable it. But it appears that the leveboth consumer and government debt in China is stilchlower
than in the U.S Europe or Japarthere is a lot oflocal government debin China, but the more
important national government debt is much less of a worry $8°#s.theEconomismagazine recently
stated, AChi nads government a s theut uwdue $train dnshe a bl e
e ¢ o n d%rBlus the tightegovernmentontrol of the banks and financial sphere in China also gives
them much more scope for the further expansion of @etitout an early financial collaps®)and thus
the possibility of prolonging the boom economy thei® much greaterthan elsewhere However, his
doesndt hante a b h e ecenonticalon@dwnsin €€hina tooand maybeeven some outright
recessionat times"

In any case, even before the U.S. and world financial crisis0682 broke out, China began
reorienting its whole economy away from the simple export of cheap commodities, and more in the
direction of globalization and the export of ca
reorientation has intensifiedhs we mentioned earlier in this essayperts of goods fell from 38% of
Chinese GDP in 2007 to just 26% in 2092Some Western specialists in the Chinese economy say that
the internal consumption of goods within China is even substantially higher thaal affatistics show
because of the | arge si?Pe of the fAunderground eco

" Because the Chinese government already owns, controls and direlztsyé#®e banks, when there is a financial
crisis the government does not need to go through the complicated and politically contentious step of first
nationalizing the failing financial institutions. It can instead proceed directly to the step of eithpmpgrap the

banks by creating and giving them money, or else apportioning the necessary detffsvaiseit deems appropriate.

A Even within overall boom periods, such as the quarter century in the U.S. after World War II, there can still be
recessionsThere were several fairly short mild or moderate recessions in the U.S. during this overall boom period.
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Thus, somewhat ironically, the netdrefocus the Chinese economy partialyay fromthe export
of cheap commodities and much more toward the export of capited essencef the major nationwide
economicc ampai gn in China to AGo Outwardod or AGo Gl ob

Before the year 2000 the Chinese government carefully limited outward direct investment by both
private and statewned enterprises (SOEs). But this policy was diameltrigal c hanged wit h t
Gl obal ozoyghtguy cy i ( erally figo outd) announced by Pre
t he National Peoprhnowdsc &pingalisst dowmghy, China st
give general guidance tihe development oits economy. The Tenth Fivéear Plan (200D5) made
overseas investment by Chinese enterprises one of the four key thrusts designed to adjust the Chinese
economy to the reality of economic globalizatisithin the world capitalist syste In March 2004
Premier Wen Jiabao urgedGdChathat be pomplceg msmtoat dobe
the government should coordinate and guide Chinese investment abroad more effectively. Enterprises
under all forms of ownership were @tigly encouraged to invest in overseas operations and expand their
international market share&.nd t hi s fAGo Gl obal 6 strategyYemas str
Plan (200610)*°

But with the intensification of the global economic crisis in 2008 i s A Go Gl obal 0 st
further elaboratedpromotedand greatly sped upeven more Chinese outward FDI flows more than
doubled from 2007 to 2008 fAwhen Chinese investors
and could take advantagetohe cri sis then hitting thei ™Amompet it
Wen Jiabao, in presenting the outline of the current (Twelfth)-Faar Plan inOctober 2010again
stated that @AWe must accelerate oH@nManplls,20iént at i c
Premier Wen elaborated further:

AWe wil accelerate the implementation of t he
support policies, simplify examination and approval procedures, and provide assistance

for qualified enterprises anddividuals to invest overseas. We will encourage enterprises

to operate internationally in an active yet orderly manner. We will strengthen macro

guidance over overseas investments, improve the mechanisms for stimulating and

protecting them, and guardaagg nst i nvédtment risks. o

Note especially the comment hereantofy uokelsdas ICHhd n e ¢
investments! This is a primary role of any imperialist military machine

And this AGo Gl obal 0 s torhapef@dreamsi Serious@itessyretissbeinga b st r
put on Chinese companies (SOEs or otherwise), and all the regions of China, to pativelyatein this
strategy. Chinese businessmen operating owerseas
Gl obal o.

Partly by coincidence, and partly by design, as the groat#sin the exports of Chinese made goods
slow down, thegrowth rates for thexport of Chinese FDI and other forms oépital are being greatly
increased.
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We noted in sectiondlabove t hat although Chinads inward FDI
exceeds its outward FDI t o fotalexpadrt@frcapitastill axdeeds thes | nev
total imports of capitalby at least $2 trillionStill, the specificimbaance between inward and outward
FDI bothers the Chinese rulers and one of the major goals of the Twelftfy&wePlan is to more
closely balance these investmdlows. The Chinese Minister of Commerce, Chen Deming, stated on
March 7, 2011, that in 201be ratio of outward FDI to inward FDI was 6 to 10, but that the plan is to
bring this raticinto balance (1 to 1) within 5 to 10 yeats.

A couple months lateiZheng Chao, a senior Ministry of Commerce official in the Department of
Outward Investmenand Economic Cooperation, said tlait war d FDI woul d grow an
30 percento over the next five years, and that o]
yearso (rather than drmaeygams)E Thamendimeablensaynot yetbesee d f i v e
certainty, but whaits certain is that China is taking major steps to soon bring inward and outward FDI
flows intoabalance.

The Chinese bourgeoisie is also worried abbats s unr est, and the | arge nt
in recent yearsThis is part of the reason why they are allowing workers wages to rise. But rising wages
(and perhaps benefits) will also serve to make China a somewhat less favorable location for foreign direct
investment. However, as we mentioneén endoteearlier, China surpassed the U.S. for the first time in
2012 as the favorite country in the world famward foreign direct investment. And even with rising
wages, it is likely to remain a favorite target for foreign investment for years todcespea@lly
considering the persistent economic problems in the U.S., Europe and Japan.

This means that if the difference between inward and outward FDI is to find a better balance, it must
of necessitymostly come abou® for the time being at leastthrough gratly expanded outward FDI
from China. This is yet another reason to expect
Gl obal o strategy, wil lalonggimet'® nue to rapidly expand

There are many moti ves be handhasdme®hthemmatives may Gat beGl o b a
initially obvious. For example, a top priority in this campaign is the creation and promotion of a large
number of gl obal champi onso, i . e. , | arge Chine
recognized brandable to better compete in the international matKene of the problems for Chinese
capitalistimperialism has been the difficulty of establishing recognized and respectet iamaues for
Chinese commodities, and this is one ofgpecificproblemsthat he fA Go Gl obal 0 strat e
overcome’

"There have been over 100,000 such fimass incidentso ar
reports!), such as wildcat strikes, fara protesting the theft of their land for industrial projects and real estate
development, protests against corruption and protests against various environmental outrages.

Alt is simply not true, as some people have maintained, that it is impossiblgftanio the U.S. and other

established imperialist countries because of their-kwedwn and supposedly impregnable brand names. For more

general information about the techniques that not only China, but also other countries relatively new to the world
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Of course another major motivee hi nd t he f Gdasjushto mdiecebsiyacquirerfoseigre g y
technology and knosow. Some studies have showas one might expecthat it is much easier to
acquire foreign technology through outward FDI investment thanfibis inward investment by foreign
corporations’® And setting up companies or branches of companies overseas also allowsran end
around the still considerable international barriers tdetréincluding import quotas, tariffs, and other
obstacles§™

But beyond suclimportantgoals as tbse the primary reasonfort he A Go Gl obal 6 st r
basic necessity to export capital which all capitaiigberialist countries share: the needfittd and
exploit the most profitable places around the world for the investment of excess capital.

mark e t are using to build or acquire promi bramthattla:nd 1 e c ¢
Western brands are coming under siege from develepiogu n t r yEconomistslune 22, 2013, p. 70. One
example from that @hmitnal bas iPeaome Ri keakewand hodivwls bi gges
Yamabha (itself once anemergingar ket chall enger) on quality. o
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17.Chi nads special focus on Africa.

China has been making a special focus on Africa, and this has drawn a lot of attention not only in
Africa itself, but n the U.S. Europeand Japanlt worries the other imperialist powers that China is
making such headway in the exploitation of a cot
themselves.| f you use Googl &0iswestmeste ia Afddd fou @WChinfind
thousandsf recentarticles on the topjandenormous numbers brieferreferences

One surprising thing is that not tHarge a fractioro f  C hhuge ar@l sapidly expandirfgreign

investment is actually going to AfricdAc cor di ng to Chinadés official re
foreign direct investmento ( OFDI )edinvesinmentClrrelpn a , i nc
goes to Africa®

However, several things must be kept in mind here. First, eve.R#t of a vast amount is still a
pretty large sum. Second, Africa has been so undeveloped for sa kimgthat evenrelatively small
amounts of investment can have a huge impaegesting the equivalent of tens or hundreds of millions of
dollars inan African countrycan have a larger impact than investing billiomight in major European
countries.Seven of the fassegrowing (though still quite small) economies in the world at present are in
Africa, and Chinese FDI there is a major reason for'tfis.

And third, China is considerably underreporting its levels of foreign investespecially in Africa
It appears to be doing this because the Chinese penetration into Africa has become such a touchy subject.
(See figure 1.1 below)

In April 2013 the Financial Timesn London published information which showed even more clearly
that not only the number of Chinese projects in Africa is being grossly understated, but so is the dollar
amounts of the FDI involved. Their study showed that a majorityeoCthinese projects in Africa, and a
rapidly expanding majority of the value involved
are being done by private Chinese corporations) and hence are not included in official Chinese
government statisticsbout the outward FDI to Afric&’

"AAfrica, a continent that has been neglected by Amer.
because ofits i ch reserves of oil, i r on ddusan L. Shik@hpna:rFragileg o | d a
SuperpowelOxford Univ. Press, 2007), p. 134. [Shirk is a former Deputy Assistant Secretary of State responsible

for U.S. relations with China.]

Morereceh | y, White House deputy national security advi soa
our businesses is that they want to get in the game in Africa. There are other countries getting in the game in
Africad China, Brazil, Turkey. And ifthe USisot | eading in Africa, wedre going
region of the world.o Quoted in Patrick Bond, fAObama i
gameo in Africao, June 30, 201 3, p o guggled aton Fro
http://revolutionaryfrontlines.wordpress.com/2013/06/08/washinrgtafricawho-will -obamawhacknext/#more
26531
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Figure 17.1: Number of Chinese Investments in 6 African Countries

(as reported by China and by the Host countries themselves) 124
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China, in the Maoist era, had a long recordi@fiuindy supporting economic development in Africa,

[Data as of the end of 2011.]

and made a lot of friends there. There were some famous infrastructure projects built by China in Africa
for the benefit of the people there, such as the major TanZanihia railroad projectAfter capitalisn
ruling bourgeoisie
good feelings that had developed in Africa toward China during the socialist era.

was restored

in Chi

na, the new

And Ching even as the capitalishperialist country it istoday, has mounted a significant media

operation toportray its investments in Africa dwingfor the purpose of benefiting the people there.

Moreover, China has paid much more attention to presenting the appearance of equality and friendship
toward African regimes, rather than the typical arrogance of the U.S. and most European imperialist
countries. China has the advantage of not having had a history of imperialist conquedomiadrule in

" The Tazara Railway (also known as the Uhuru Railway or Tanzam Railway) links the port of Dar es Salaam in
the town of Kapir-ri
completely financed and built byh@a in its Maoist revolutionary years as a gift to landlocked Zambia, to lessen its
economic dependence on the whitenority colonial governments of Rhodesia (now Zimbabwe) and South Africa.

Tanzani a

(China also intended to open up crucial military supply limeliberation movements in southern Africa, including

wi t h

Mposhi in Zambi ads

the PapAfrican Congress of Azania, FRELIMO in Mozambique and ZANU in Zimbabwe.) Construction began in

1970 and was completed in 1975, two years ahead of schedule. However, in later decades, whiemaegvolut

solidarity
to fall into considerable disrepair, and it no longer has the great economic importance that it once did. Some
information hered from the Wikipedia atittps://en.wikipedia.org/wiki/ TAZARA_Railway

no

|l onger

characterized

capitalist
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Africa (as is the case with Britgifrrance Portugal,Belgium, Italy, etc), and so fa® of having had
only limited military interference in Africa. And finally, China has not deigned to denounce
undemaocratic regimes in Africand elsewherépartly no doubt becausedbes not even have bourgeois
democratic instittionsitself!), nor to complain about the common violations of human rights in Africa
(except ina fewcases where these have fallen on Chinese citizdas)ne South African businessman

put it, China is the first big foreign power to come to Africawitht acti ng fAas t hough t
of patron or t¥®¥acher or conqueror. o

All this is used, not only by China, but also by many foreign observers who are rather easily fooled by
such surface decorations, to portray the present Chinese capitalishgéc@enetration into Africa in a

prettier Il ight, and even to suggest t hat it i s s
someti mes claimed that China refuses to engage in
of Africaasot her countries have done in the past, or th

claimed that China, despite its actual rapidly growing economic domination in many parts of Africa, does
not reflect any hegemonic ambitions on the part ofn€h{lf economic penetration and developing
economic domination does not mean establishing hegemonywttamoes it meanp!

The argument seems to be that robbery is not really robbery if one of your cohorts (the U.S., Britain
or France, at present, else some local politician in your pay) is actually holding the gun for you while
you help yourself to the victimds valwuables; that
gratuitous arrogant threats and insults as robbers typicattad@bout; that robbery is not really robbery
if you are slightly more generous to your inside partners (local politicians) in the country you are looting;
and that robbery is not really robbery if you are new to the business and your father and grawefath
not also robbers! We find this sort of apologetics for rapidly rising Chinese imperialist economic robbery
in Africa, and elsewhere, quitkeceptive and disingenudus

South African President Jacob Zuma recently gave this advice tothreidp e r i al i st s: Al 6w
to the private sector from the western countries,
with Africa if you want to regain Africa. If you want to treat Africa as a former colony, then people will

go to new partned8°0f course China is especially the sort c
And it i's true that China has a more effective
imperialist powers. But this in no way means that China is itself not an irigtecauntry exploiting

Africa; rat her , it only means that China is a s ma

classes in African countries, and thus the foreign capHaiigérialist country that is nowutcompeting
with the otheriinperialist countries in the new contest for Africa.

" However, China has already sent naval ships to the area off the coast of East Africa to combat Somali and other
pirates. Chia also has military attachés in 14 African countries, and in 2004 dispatched about 1,500 soldiers in
Liberia and the Democratic Republic of the Congo which operated under the auspices of tHE€kId's trade

safari in Africa" Le Monde Diplomatiqueylay 11, 2005. These have been the very eager (if still early and limited)
attempts by China to demonstrate that it can also thro
military activity in Africa in the section of the essay on the Chinese military.
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Trade between Africa and China increased by 700% during the 13@0&| since 2010 China has
been Africaés | &%lgwas éstimatedaird Augugt 2007 that there were more than
750,000 Chiese nationals working in various African countff@sand by 2013 more than one million
Chinese citizens were residing in Afritd( That 6s in addition to a Chinest
around half a million permanent residehty.

By the beginningpf 2008 there were an estimated 800 Chinese corporations operating in'&frica,
though the figure is undoubtedly higher by now.

Figure 1 7.2%%
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Figure I7.2 above shows just a few of the more important proposed Chinese investments in Africa for
the short priod of 2010 through part of 2012. This shows the countries and regions of Africa which have
been given the most attention by China recently.

Figure 1 7.3: African Countries w here
China now has Oil or Mineral Rights 134

China has mineral rights
Il China has oil rights

I China has both oil and
mineral rights

Source: Various; THE BEIJING AXIS Analysis

Al t hough aboutmpdrta 6f oil confe franhtheVieddles East, about -bimed comes
from African countries (Angola and at least 10 more counttiégnother me of these countries is the
Sudan, where China continued pumping oil wtile military equipmentit provided to theSudan
governmeniwas usedn its genocidal war against the people of @df° Until 1993 China was self
sufficient in oil, or even a net exporter, but then it became an importer. In September 2013, China
surpassed the U.S. and rterefohme the worl dds | argest

" The Council of Foreign Relations article referred to in this paragraph, from only a year and a half ago, cited a

prediction that China would surpass the U.S. in oil imports by 288@ever, that actually happened in Sept. 2013

when China imported 6.30 million barrels while the U.S. imported only 6.24 million. [According to the U.S. Energy

Information Administration.] One of the reasons this occurred sooner than expected is th& tkarl.the midst of

a shortterm oil production boom due to fracking. For now that means that U.S. oil imports are actually declining
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It is well to keep in mind that it has been the
has been the single most important impetus to the development of the endless wars of U.S. imperialism in
recent decades. Can anyomeicusly doubt that China will act any differently if it begins to fall to the
Chinese military to defen@ h i nimapérislist access to foreign oil, rather than mainly the U.S. military?

The map in Figure 17.3 above sdrabngskts ithAfriva haver vasi v
now become.

In addition to oil, Africa is very richin mineralsAnd China is now the worl dé
many important minerals. The Chinese economic penetration of Africa extends far beyond just oil and
minerals, it they remain an extremely important reason why China is so rapidly expanding its presence
in Africa.

In 2006 a journalistrom the Guardian(U.K.) alreadywrote that:

AChina is driven by the same needs @and compul s
the British and the Dutch to South Africa, the Germans to Tanzania, the French to parts

of the Sahara, and the Portuguese to Angola and Mozambique. The west had it once; now

it is ChHYfnaé6s turn.o

Many other journalists and analysts noappropriatelych ar act eri ze Chi nands act.
termssuctas fAvoracious n®éocol oni al pillagingo.

Some of the Chinese economic operations and practices in African countries have really been quite
outrageous, even by prevailing imperialist standaMany Chhnese companies, and even tens of
thousands of private Chinese citizeage now pouring into Africa in something like a gold rush frenzy
and sometimes quite literally that!

In early June 2013 Ghana said it would expel 166 Chinese citizens who wenedete¢r the past

week i n t he-prodacing regiogséManygbthenh lacked permits and were engaged in illegal
mining and also prostitutioii | f you have gold, then Qhitessd i Wwantt
Ameri can gol d g thedinectdr of Hhe Afritan iR@seanch Section at the Chinese Academy
of Soci al Sciences, said from Beijing. AMany ti me

middlemen who bring them over and helpthe s i g n  a lllegad mining &ycChinese has angered

from year to year. But that will change again because fracked wells produce large quantities of oil for only a year or
two. Within a decade or so the fracking boom will likely be over in the U.S. But even so, it is unlikely that the U.S.
will ever catch up again to China in the amount of oil imported.

"AThe African continent i s ho mal mheal reserces f dolds842 pepcentad e nt o
the worldbés bauxite, 38 percent of wuranium, 42 percent
percent of manganese, 95 percent of vanadium, 55 perce:
OAA Chinese investment \Busmess Repor{Zamibia)j Juge 9, 2013,Aohling at:a 0 ,

http://www.iol.co.a/business/opinion/columnists¢hineseinvestmentview-on-mining-in-africa-
1.1529523#.UfmbfKxsjms
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farming communities in Ghana because drinking water is hidgly polluted. There is also resentment
from the independenGhanaian miners who can only afford to use shovels and pickaxes whereas the
Chinese mines frequently employ highd industrial machinery and excavatbrs.

A couple years ago in Zambia the Chinese managers of a coal mine shot two Zambian employees
who were protesting their low pay, which caused tremendous anger across the '‘ébimtRebruary
2013, the Zambian gevnment revoked the mining license for a Chir@seed coal mine after workers
there rioted the previous November and killed a Chinese manager. The Zambian government said the
mine had failed to comply with at least 15 laWis.

The gover nor enwaf bank,i Lameidoi Santign art article in theFinancial Times

(London),recentyn ot ed t hat AChina is no | onger ia ftehlel owwo ri
seconebiggest, capable of the same forms of exploitation as the West. It is a sigrificdributor to

Africiaddudgdteri ali zation and underdevel opment 0, bec
now rushing into Africd”There i s a fdAwhiff of colonialis™md abou

In Sudan and Ethiopia rebel gmmihave killed Chinese workers because they view them as being
closely connected with the local governméfit.

This growing disgruntlement about the activities of many Chinese companies in Africa have led the
Chinese government t ont it et ahobghiomigrnaéndintvaious ma g e
otherway s , including Aby financing the rapid expansi
counter negative i mages of hina and Africa with

Chi nese f ofriemiisgubstamtia{fedhaps as mAch as $3 billitims pastyear) and in
2009 45.7% ofthe Chinese aibudgetwent to Africa. In fact, there is in China some considerpbldic
feeling thatit should not be aiding other countries so much when it basany poor people itséif®
(This is similar to rightwving ignorance anthe typical sorts ofomplaints in this country about American
iforeign aidod to the rest of the worl d.) These ¢
constitutes stringfree gifts sent to foreigmpeoples and f ai | completely to und
actually for the purpose of promotitige Chinese economic exploitation of Africa.

Even if a portion of i mperial i stleidtoertaggetgauntryfi ai d o ¢
overall it is really more |ike bribery oHOneehalf
| arge part of Chinese fAforeign aido to Africa goe
children for university study in Chind®® This is in effect for the purchase and training of future
compradorsAnotherlarge part of Chinese foreigimi do t o Africa is in the for
often at market rat€d? (This, as we mentioned earlier, is Ifssimply anothemethodof exporting
capital.)
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18.Chi nads rapid growth in military power.

China has been rapidly expanding its military power, and in particular it has been expanding it in
ways which will enable it to exercises ownimperialist militay intervention into other countries in the
future. It understands full well that tlmaintenance of thpresent world imperialist system depends
largedegreeon U.S. military power, ar@ unlike manyother imperialistountrieswhich really have little
choice in this mattér Chinais unwilling to accept this reliance on a permanent basis.

A recent book by the Western journalist Geoff Dyer pthig way

RnTo keep its economy humming, China feels it
operating i . Chinads economy relies on dhe contini
something which has been guaranteed since the end of the Second World War by the

navy of the United States, the country which the Chinese elite mistrusts the most (with

the possible excejon of Japan). Like other great powers before it, China is building a

navy to take to the high seas because it does not want to outsource the security of its
economic lifeli'es to someone else. o

Forithe safety of seabor vesdsingeaudusvay, of poténg is evgnshbughT hat 6 s
there areactuallya few pirates operating in Southeast Aswatersand in the Indian OceaBy far the
biggest threat to the transfer of wealth from the rest of the world tauling bourgeoisie®f the major
imperialist powers comes not at sea, but ratiiémately from the revolutionary masseswithin the
countries whose wealth is being lootddlle primarypeacetimeole of imperialist military power is not to
Aprotectetoheéduded ol kmneigs openforlfudheidregd exmodation.But Dyer is
correct to say that China is doing its very bestfudly improve its military forces (naval and otherwise)
so that it no | onger needs to Aoutogntiesr ced this ta

Letbs start by examining the rapid and consi ster

In talking about military expenditures in the world today the first thing to note is that U.S. military
expendituregemainhuge A few years ago, U.Sspending on the military almost matched that of the
entire rest of the worldombined As the Irag and Afghanistan wars have wound down, the share of U.S.
military spending in the world has dropped to 40%shich, of course is still enormous. No other coynt
comes close.

And yet, what are th&endsin world military spending today? Figure 18.1 below shows the 2012

military expenditures for a number of important countries and also the growth (or decline) rates for their
military budgets for the 2012012oneyear period and for the 202012 teryear period.
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Figure 1 8.1: Military Expenditures in
In billions of constant 2012 U.S. dollars

Selected Countries (2012) 151

Country Expenditures % of World % Growth in % Growth in
Total Past Year Past 10 Years
United States $682.478 40.0 -6.0 49.9
China $166.107 9.5 7.8 198.3
Russia $90.749 5.2 15.7 126.1
U.K. $60.840 3.5 -0.8 12.4
Japan $59.271 3.4 -05 -2.4
France $58943 34 -0.3 -04
Saudi Arabia $56.724 3.2 15.8 112.1
India $46.125 2.6 -2.8 69.1
Germany $45.785 2.6 0.9 -2.9
Italy $34.004 1.9 -5.1 -17.9
Brazil $33.143 1.9 -0.5 24.4
Australia $26.158 1.5 -4.0 31.0
Canada $22.547 1.3 -3.1 38.6
Turkey $18.184 1.0 1.2 -11.6
Israel $14.638 0.8 2.5 -10.0
Spain $11.535 0.7 -12.9 -18.2
South Africa $4.470 0.3 4.1 14.7
World Total $1,750 - -0.5 --
For the one year period of 2011 to 2012 U.s. n

increased by 7.8% and Russiabs increasedenbdy 15. 7
over the last decade: Over that period U.S. annual military expenditures increased by nearly 50% (mostly
because of its wars in |Iraq and Afghanistan). Ru
reflects the fact that Russian imperialism ha®rb getting back on its feet after the final disastrous

collapse of the stateapitalist Soviet Union in 1991. But by far the largest and most consistent increases

in military spending on a regular yearly basis have been in China. Its expenditures WwerRinupmazing
198. 3% over the past decade. Or putting it
just short of3 timeswhat it was as recently as 2002!

anot h

Year after year China increases its military budget by percentages that no otttgr, ¢ociuding the
U.S., can afford. In other words, itéentinuallygaining military strength in comparisaa the U.S. and
other countries, though the U@nd perhapalsoRussia arestill militarily stronger overall.

And, once again, we have point out that even these statistics greatly understate the actual situation
since they are based on official exchange rates. It costs a whole lot less in China to pay, feed, house and
train a division of soldiers than it does in the U.S. And it costsaenbt less to build a tanjet airplane
or missile submarinen China than it does in the U.S. If PPP conversion rates are used to convert Chinese
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military expenditures into dollars, Chinathaw mi | i t
the chart suggests.

But still, at presentChina continues to beell behindthe U.S. in military spendingdowever as
we 0 v e thetrandleere is for China to fairly rapidly catch up to the Ul§.as could well happen, the
U.S. is forced to mke some deep cuts in its military spending over the next decabla half because
the developing economic crisis takiesther turns for the worsethen China might catch uj or even
surpass the U.3n military spendingduring that period(China wil alsobe very negatively affected by
the world capitalist economic crisis, but probably not as soon or as lyesfefiest.)

In fact we are already seeing a significant new decline in U.S. military spending right now because of
the Budget Control Acnjor e commonly referred to as the fAseque
that is now scheduled to lead to an additional cut of $500 billion in the Pentagon budget over the next 9
years in addition to the $487 billian cutsalready underway. Origingllthis was not meant to actually
occur; the deal between the Democrats and Republicans included the Pentagon reductions only as a
means to force the Republicans to eventually batkmfcuts to other programs. But as theonomist
magazine recently noteédlt turns out that Republicans hate taxes even more than they love the armed
ford&es. o

OnFebruary24,2014 U.S. Secretary of Defensthuck Hagebutlined the additional cuts in military
spending planned for fiscal year 2015, and large cuts in troepgstd to a levelof 440,000 active duty
soldier®$ which has not been seen since before World Warhése cutsnclude eliminating an entire
fleet of Air Force fighter pl anes. Hagel call ed
institutions for years to come, and also noted that even deeper cuts will be necessary if the sequestration
plan continues in fiscal year 2016he cuts assume that the U.S. will no longer become involved in
maj or , prol onged war s intneocdonigl cotnmiesucls asahe recesttsupdr st a b i
expensive debacles in Iraq and Afghanistan.

It thus appears that the continuing U.S. budget crisis and U.S. and world economic crisis will be
forcing continued reductions in U.S. military spending for yéaome.

In European countries too thishappeningand there have been recent indications that other NATO
countries will not only refuse to fund more of the massive costs of NATO (as the Ul&dmpleading
for), but thatmanyof them may actuallyurther cuttheir ownexisting levels of funding. NATO funding
by the top seven European contribufiothe U.K., Germany, France, Italy, the Netherlands, Poland and
Spair® has already dropped by more than 10% since 2009. Some ruling class defense amatygsts a
saying that new military budget cuts and declining funding risks destabilizing NATO over the long

term>*

A popular theory exists that the U.S. defeated the Soviet Union in its long Cold War struggle largely
because it forced an ultexpensive ars race on the Soviets which thpyst could not afford. This
supposedly wrecked the Soviet economy and led to the collapse of the U.S.S.R. Actually, this is gross
exaggeration of what happened. The more fundamental truth was simply that Soviet stdiEntapith
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its much higher degree of monopoly and intractable bureaucatioption andstagnation could simply

not compete with Westerstyle monopoly capitalisnat all! The Soviet workers were totally fed up with

the system; their widespread bitter¢gok was t hat AWe pretend to Iwor k,
other words, it was not just the arms race that did in Soviet state capitalism andihgoeialism, but its
generallyevenmore moribund overall econgosystem

In any case, it is sometes argued today that a similar arms race between the U.S. and China could
now be used to defeat this new Chinese imperialist upstart! The obvious flaw in that argumerthés that
Chinese econondy even with its higher degree of official state ownershipnahy corporations and its
higher degree of state interference in its private economy than in the is.8evertheless clearly much
more dynamic and successful than the comparatively more moribund U.S. economy! And while the
neocons did think about attempugi the same sort of arms race with China to try to defeat it, it looks like
in practice China is pushing the saomntest against the U.8nd with amuchbetter prospect of eventual
success

Figure 18.2 below provides some comparisons of the militagngth of the 10 countries with the
most powerful militaries. By this ranking, from a bourgeois website, China is already the third most
powerful country militarily.(It may well actually have the second most powerful militatyhas the
largest standingrmy, and the second largest number of tanks, airplanes and submarines.

Figure 1 8.2: Comparative Military Forces 155

Active Total Heli- Naval Aircraft Sub-

Forces Reserves | Tanks Aircraft | copters Ships Carriers | Marines Nuclear

(2011) (2011) | (2012) | "o612) | (2012) | (2012) | (2012) | (eo12) | WE@PONS
u.s. 1,477,896 | 1,458,500 | 8,325 15,293 6,665 290 10 (a) 71 Yes
Russia 1,200,000 | 754,000 2,867 4,498* 1,635* 224 1 58 Yes
China 2,285,000 | 800,000 7,950 5,048* 901* 972 1 (b) 63 Yes
India 1,325,000 | 1,747,000 | 3,555 1,962 620 170 1(c) 15 Yes
U.K. 224,500 187,130 227 1,412 367 77 1(d) 10 Yes
France 362,485 419,000 571 544 410 180 1 10 Yes
Germany 148,996 355,000 408 925 493 67 0 4 No
S. Korea 653,000 3,200,000 2,466 871 97 190 0 14 No
Italy 293,202 41,867 720 770 357 179 2 No
Brazil 371,199 1,340,000 469 822 254 106 1 No

Notes:  Active forces & reserves do not include paramilitary forces, which are quite large in some countries.
* Early 2013 data.
a) Plus 2 old carriers in reserve, 2 more under construction, and 1 more ordered (for delivery in 2025). However, the
isequest er aooniirfus, lay forcé thetmiote-alling of as many as 3 present U.S. carriers.
b) More are planned. (At least 3 more are already under construction.)
¢) Plus 1 being rebuilt, and 2 more under construction (1 of which was launched in Aug. 2013).
d) Plus 2 under construction.
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There are two very different sorts of wars thaapidly rising capitalisimperialist country like China
must prepare forl) an interimperalist war (directly against another powerful imperialist country); and
2) an imperialist war against a much weaker, proba&aly o nomi cal | 'y ThadWorlddevel op:
country.( AiPr oxy warso between imperiali sbndfpymwaneces ar e
theytypically take place in less developed countries and involve combat by comjpeiahfprceseach
partially armed by the contending imperialist powers.)

Perhaps surprisingly, it is actually cheaper to prepare to fight arinmperialist war, or at least to
build up a sufficient retaliatory capability that such a war becaiggsficantly less likely By acquiring
nuclear weapons, ICBMS® nuclear attack and ballistic missile submarirszs)gerous anghip missiles,
antisatellite @pabilities, and so forth, China has very likely already forestalled the possibility of any
direct full-scale war between it and any other imperialist country (meaning the U.S. espacigltije
soon Only in the most dire and desperate circumstanchiglivare by no means inconceivable) is such a
direct, allout nuclear waat all likely to break out between the China and the U.S. over thecoexte
decades.

China presently has only one aircraft carrier, ltf@ning which is a refitted and improgecarrier
formerly belonging to Ukraine. However, a second carrier is being built in the Dalian shipyard, and
should be ready in 2018. The third and fourth Chinese carriers are expected to be completed®by 2020.

Aircraft carriers may already be essemiadbsolete in any fulscale inteimperialist war>® The
reason for this is that they have become so vulnerable to modern rwebgaon laden missilesnd
torpedoesRussia produces two especially feared supersonic guided missiles, called the KigH) (3M
and the Yakhont, which can be launched from land, aircraft, ships or submarines, which carry large
warheads (meaning potentially nuclear warheads), and reach targets 300 ki’ &twya is one of
several countries whichas purchased these fearsome waagand is also no doubt working to produce
them itself).Russiaalso produces a rockgiowered torpedo (which China probably also hadled the
VA-111Sh kv al (withSsagamge lofl1DKm and a speed above 370 kilometers/hour which cannot be
dodged o stopped by U.S. warshi@swvhich means the only thing they can safely do is stay out of

range®

So why then do the imperialist powers have so many carriers, and why are moseofdtetries
(including China) building more of them? It is becauseieerrarenow actually primarily weapons that
are useful in imperialist wars against much weageonomically underdeveloped and exploitedntries
(the secalledi T hi r d). @daiers adledmobile airfields which allow their imperialist owners to bomb
most parts of the world

" There has been a recent boom in the construction of aircraft carriers by both imperialist -émgesiatiist

countries. In an article about the launchinf a new Japanese carrier named lthemo (officially called a
fdestroyer o, since Japands <const i tEcohomststates tha €hina &t all o
buil ding fAat | east 2 moreo carriheavse.ofSeae dielswmuipad tsiicniie a
f r oEronpmist Aug. 10, 2013, p. 35. India also recently launched the first of 2 carriers it has been building, as
noted in the ne wsSarbFrancesdo Clirdialédug.ile, 201 @ Li on o,
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Many other weapons systems are like thi$t@d much more use in imperialist wars agawsiak
and less economically developed counttigsn against other imperialist countries possessing modern
countermeasures to them. Dronesnjotely controlled aircraft) are another good example, since they are
usually easily shot down by opponents with advanced missile systems. It is no accident that China has
been rapidly expanding its development and production of drone aircraft as uglidirsg more carriers.

China first publicly demonstrated its drones in October 2009, during its National Day parade. As of

2011 it already had at | east 280 operational dr on
reconnaissance missigr@ecision strike missisend el ectroni c warfareodo accor
think tank report. Chinads drone program is appar
which are superior to those ttherrlbrS.sthsas (aean cu
Af ghani stan and the Middle East. The author of t

certainly far more advanced than | expected them to be. You get the impression they're doing very
advanced, cuttingdge res a r €'MnddChina, even more than the U.S. apparently, has been working
toward building drones that might be ablaeand o sur v
missileattacks directed against thetf.

The Chinese navy is also imbuedwih a fAgoi ng outo perspective, whi
only in defending China and -mnquering Taiwan, but also in extending Chinese military power all
around the world.

Figure 1 8.3: The First and Second Island Chains 163
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Chi naopl i@dasion ArmyNavy ( o r i Pwag dtiginally mostly a sort of coast guard

operation-waoer iBaovwn) , but has become whvater i s so
navyo, that is, one which still ulrentydeingvansformedi al | y
stepby-st ep i ntwatarfiBhugodo patrolling the oceans of th
wherever they might be overseas. The PLA Navy is already patrolling the South China Sea and

surrounding aresd owt and tthai Mm® (Japan, Okinawa, t
be to have it start regular operations out to the

Guam, Micronesia and Australigf.But the PLA Navy has already ventdreven beyond this region at
times, as for example into the Indian Oceaffight pirate® off of Somalia. It also sends its submarines
into the Indian Ocean and elsewhere.

The Chinese military has also placed a major focus on Internet espionage fare.\Wdrere have
been many news reportwer the past yeasbout how semsecret Chinese military units are stealing
economic information from corporations around the world and passing it on to Chinese coffipémies.
this particular sphere, however, thditary thrust is not directed againsiss developed countriglsut is
more of a form of inteimperialist contention anéconomicstruggle.

China is also making a major push to catchteypand eventually surpass, the U.S. and Russia in
space technologyn early June 2013 China sent its fifth manned space mission since 2003 into space, the
Shenzhou 10 spacecraft with 3 astronauts, to test docking procedures with an experimental space lab
already in orbit*®

The U.K. newspaper, tHaaily Mail, in repoting this space flight, went on to note that China is still a
long way behind the U.S. in space technoldmyt,then added:

fiStill, the Shenzhou 10 mission will be the latest show of @kigeowing prowess in
space and comes while budget restraints dniffirgy priorities have held back U.S.
manned space launches.

fiChina also plans an unmanned moon landing and deployment of a moon rover.
Scientists have raised the possibility of sending a man to the moon, but not before 2020.

fiWhile Beijing insists its spce programme is for peaceful purposes, a Pentagon report
last month highlighted Chiia increasing space capabilities and said Beijing was
pursuing a variety of activities aimed at preventing its adversaries from usingoszace
assets during a crisis.

fiFears of a space arms race with the United States and other powers mounted after China
blew up one of its own weather satellites with a grebased missile in January
20070

On December 15, 2013, China accomplistieat plannedsoftlanding of a roveion the moon, the
first time this had been done by any country since 1&78nd while it is true that putting unmanned
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rovers on the moon was indeed done by both the U.S. and the Soviet Union decades ago, the scientific
community has been surprised by hs@phisticated this new Chinese rover is and by the fact that it is
doing important scienc®’ This successnoves the plan to put one or more Chinese astronauts on the
moon a step closer.

There is even the possibility that China may try to be the firsttcptio send a manned mission to
Marsf*But manned space travel is not the primary pt
much more to do with military issueSatellites have become essential to military spyiG§S
navigation,guidance for rissiles, military communications, and in otlvestys And the ability to destroy
(or jam, or fool or takecontrol o an opponentds satellites has becc
war. In space, as olarth, China is clearly preparing for a possihleure showdown with the United
States.

Finally, we should make note of the fact that while China is still behind the U.S. in military spending,
and in various important ways in military power, we should also recognize that even from the military
standpint the U.S. is not as overpoweringly strong as is often supposed, and the rapid improvement in
Chinabés military power does not have as far to go

First, it should be recognized that the U.S. mijitanachine is tremendously bloated! It has large
numbers of bases in the U.S. and over 1,000 bases ovemseasr1y of whi ch i tanddoesnot
serve little military purpos&€' Many of the bases at home araintainedonly to keep Congressm
happy (because of the money spent in their districhs)the same sort of way, many military weapons
programs are extremely wasteful, or not even very useful. Agaipritmary (hidden) purpose of many
of these programs i s a'td attenptihgto kdemthé U.S. econpmylg@ng me s i an
a way that even Republicans (who are opposed to most government spending) generally support. For
reasons such as this, tmditarily effectiveportion of the U.S. military budget is only ampof the whole.

Secon , there is the whole Afight the | ast waro s
military powers A lot of the weaponry the U.S. has is actually of questionable military f@aiube types
of wars that are occurring and are likely to occur inftitare For example, while the U.S. has been
making military use o& fewaircraft carriers in recent decades, most of them have been kept in service for
a war thatmay never happeh and if it does happen, they are likely to be soon sunk by advanced
weapony already in the hands of potential enemies like China and Russia. For Chictadatlyii c at ¢ h
upo mil it ar sirhply ddeonotinded® aircraftSarriens!t

Third, most discussion f A Chi n a mditarilyd i ntch eupJ. S. Oe scemaricfobac us e d
future interimperialist war between the U.S. and Chiltaile such a all-out nucleawar could indeed
happen eventually, for at | east the next odrecade t
military be able tostart actingin a more direct and powerful way to supptré Chineseimperialist
exploitation of as much of the world as it damd in the same way that the U.S. military d@és)d that
is notverylong in the future at allThe Chinese military is very rapidly chiog up to the U.S. military
with respect to the ability to protect its overseas investmentdndly other less developed countries.
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However, Chiné like the U.S3 will inevitably find that militarily pacifying the world to facilitate
its own imperialist economic exploitation of it is not so easy to do! There will be resistance to, and
rebellions against, neocolonial regimes that China is attempting to prop up just as there has always been
such resistance and rebellions against the regimes the U.8themdmperialist powers hawstablished
andsought to protect. China, even as it succeeds in building an imperialist expeditionary power to patrol
the world, will also inevitably get bogged downimnmperialist wars in the same way that the U.S. has been
in Vietnam, Iraqg and Afghanistan.
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19. China hasalreadybeeninvolving itself in imperialist military activity.

There are various ways that Childeeadyintervenes militarily in other countries back here on Earth
that we have not yet mentioned.

Thus whle China does natself yet engage in major imperialist wars in other countfagédeast in
any significant ways)it has already begun to involve itself militarily in civil wars and rebellions in other
countries. It has usually actively supported dghbd governments in their efforts to put down
rebellions, but in at least one case (that we eétussn a moment) it has actively supported the rebels
in their efforts to oerthrow an existing government and to replace it with a new regime moreé ta @hé s
liking. Thi s is the sort of thing the ,anhfhed.$aadinriogt s c al
other imperialist countries hadene time after time

China has been intervening in military conflicts around the world, and especiallyi¢ga,Ahrough
political and diplomatic support, through military advice and instruction (supplied by Chinese military
attachés in foreign embassies, etc.), through military training of foreign personnel in China, and most of
all by selling, or otherwiseupplying, military weapons to the side it favors. Of course these are the sorts
of things that al | i mperial i st countries do, eve
different, has already become one of the most active imperialist msuintrdoing these sorts of things,
and is rapidly ramping up these kinds of activities.

Figurel 9. 1: Wor |l dds LeadingArms Exporters
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